CONCLUSION OF THE GOVERNMENT OF THE REPUBLIC OF CROATIA dated 26 August 1999 on accepting the Programme of the development of golf as an element of development policy of Croatian tourism

· the Programme of the development of golf as an element of development policy of Croatian tourism is accepted in the text the Ministry of Tourism submitted to the Government of the Republic of Croatia in the document dated 16 August 1999, provided that the operative realization of the Programme is carried out gradually.

· the Programme of the development of golf, namely the construction of golf courts, has significance for the Republic of Croatia, and it has the character and the significance of an initial and stimulating programme for the development process with which Croatia as a tourist country has to be confirmed in the market as a quality Mediterranean and golf destination.

· the proposed selection of 19 localities singled out from a group of 60 localities preliminarily proposed by Regional governments comprises certain changes concerning the fact that a locality is confirmedly possible and feasible only upon issuing the location permit.

· the realization of the Programme is the responsibility of the Ministry of Tourism in charge of coordinating all activities concerning the creation of realistic realization premises for each golf court through the work of a Professional Committee. Some of the most important premises are:

· establishing the consortium

· issuing the location permit

· conceding the project to the investor

· settling property-legal relations

· help in issuing the construction permit

· monitoring the realization and control of the quality of construction and exploitation.

· the leader of the activity of constructing golf courts until the issuing of the location permit is the Ministry of Tourism through units of local government and tourist communities in whose area the courts will be constructed on the basis of proper consortium contracts or partnership contracts.

· the election of investors will be performed on the basis of the contest for the concession on the construction project and the management of golf court announced by the Ministry of Tourism in the name of the Consortium.

· following the election of investors performed by the Consortium, and with the mandatory agreement of an expert team for the evaluation of quality and monitoring the realization (Quality Evaluation Council), the investor also has to join the Consortium.

· exceptionally, the project of constructing golf courts may be conceded to a known investor without the contest provided that it is a corporation or corporations, with the already existing offer of accommodation and catering as an inseparable part of the planned project in a certain destination or in its immediate surrounding.

· a potential investor who does not dispose of the described catering facilities may also participate in the preparation of a project, however not as a member of the Consortium, but exclusively on a contractual basis with one of the representatives of the Consortium as a significant element of his possible choice, namely the confirmation of the function of investor in the mandatory contest

· agricultural area necessary for the realization of the programme becomes building land managed by the Ministry of Tourism in the name of the Government if the Republic of Croatia in compliance with the Law on Ownership and Other Real Rights, rooted in the most acceptable regular basis, namely the establishment of the right of construction.

· areas designed for the construction of buildings and infrastructure facilities which as a rule cannot exceed more than 20 percent of totally planned surface of golf courts, will be put at the investor's disposal in accordance with some other possible or allowed legal basis such as lease, service life or real burden, with conditions defined by the proper economic basis of the entire planned investment.

· a one-time fee for the change of use of agricultural into building land paid only for cadastre units used for construction of buildings of supply infrastructure will be defined in accordance with positive regulations. The fee will not be paid for cadastre units where golf courts and other contents without the character of buildings and infrastructure facilities are located.

· The Ministry of Tourism will define economically acceptable conditions for conceding the project to the investor for every single project of constructing golf courts of interest to the Republic of Croatia, including certain conditions of conceding the land owned by the Republic of Croatia or by government entities and state public companies necessary for the realization of the project of constructing golf courts.

· Attorney General’s Office of the Republic of Croatia will register the ownership rights into land registers for the land owned by the Republic of Croatia or by government entities and state public companies defined in the Programme as suitable for the construction of golf courts of interest to the Republic of Croatia. The list of cadastre units with the need of registration of real owners into land registers will be submitted to the Attorney General’s Office of the Republic of Croatia by the Ministry of Tourism in collaboration with the authorized relevant ministries.

· issuing the construction permit referring only to construction plots (cadastre units) where buildings and infrastructure facilities will be constructed is the obligation of the elected investor.

· in settling property legal rights for land in their ownership, units of local government have to comply with the above listed principles and with the decisions of government entities and state public companies.

· along with the above defined incentives for settling property and legal relations, projects of constructing golf courts with the issued location permit will additionally be supported with other measures such as exemption from paying duties on imports of special equipment and materials necessary for the construction and maintenance of golf courts, privileged prices of communal services and water, construction of access roads and other infrastructure facilities and similar.

· in order for work on making the Project reach the level of preparedness for issuing the location permit to be as quick and effective as possible, the Ministry of Tourism will include into the Expert Team the representatives of State Administration for the Protection of Nature and Environment, Public Company Croatian Forests, Croatian Waters and the Croatian Privatization Fund.

· in preparing projects for the construction of golf courts, units of local government are especially charged with timely preparation and realization of the procedure of changes and additions to the existing and, if necessary, new zoning documents.

· aimed at evaluating and monitoring the quality of construction and work of selected golf courts, a special entity (such as Quality Control Committee) or expert team will be formed made up by at most two members of the already existing Expert Team for the coordination of activities of preparation of projects of constructing golf courts and a certain number of Croatian and foreign experts and golf professionals. The Ministry of Tourism will elaborate the Proposal.

· all activities related to creating domestic demand and expertise can be defined as a special task of golf development policy at all levels of its realization, along with duly marketing of the performed and planned activities resulting in quality golf offer.

· the Ministry of Tourism takes over all obligations of operative realization of the Programme having result in the election of investors for the confirmed feasible and acceptable projects and programme the following year.

