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PREDMET: PRIJEDLOG ODLUKE O DAVANJU SUGLASNOSTI ZUPANIJSKOJ
LUCKOJ UPRAVI PULA - AUTORITA PORTUALE REGIONALE DI POLA ZA
POTPISIVANJE UGOVORA ,,GRANT AGREEMENT Project 101175839-23-HR-TC-PULA
BREAKWATER“ S EUROPEAN CLIMATE, INFRASTRUCTURE AND ENVIRONMENT
EXECUTIVE AGENCY (CINEA) RADI SUFINANCIRANJA PROJEKTA REKONSTRUKCIJE
| DOGRADNJE LUKOBRANA U LUCI PULA

Na temelju ¢lanka 65. i 85. Statuta Istarske Zupanije (,Sluzbene novine Istarske zupanije” br.
10/09, 4/13, 16/16, 2/17, 2/18, 10/20, 6/21 i 20/22 — procisceni tekst), Zupan Istarske Zupanije
dana 05. studenoga 2024. godine donosi

ZAKLJUCAK

1. Prihvaéa se nacrt i utvrduje Prijedlog odluke o davanju suglasnosti Zupanijskoj lu¢koj
upravi Pula — Autorita portuale regionale di Pola za potpisivanje ugovora ,GRANT
AGREEMENT Project 101175839-23-HR-TC-PULA BREAKWATER® s European Climate,
Infrastructure and Environment Executive Agency (CINEA) radi sufinanciranja projekta
rekonstrukcije i dogradnje lukobrana u luci Pula.

2. Akt iz toCke 1. ovog ZakljuCka sastavni je dio istog, te se upucuje Skupstini Istarske
Zupanije na razmatranje i usvajanje.

3. Za izvjestitelja po tocki 1., a vezano za toCku 2. ovog ZakljuCka odreduje se procelnik
Upravnog odjela za odrZivi razvoj, dr.sc. Mirko Radolovi¢.

4. Ovaj Zaklju€ak stupa na snagu danom donoSenja.

ZUPAN
Boris Mileti¢
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Temeljem ¢lanka 43. t. 21. i 84. Statuta Istarske Zupanije (,Sluzbene novine Istarske Zupanije*
br. 10/09, 4/13, 16/16, 2/17, 2/18, 30/18 - prociSéeni tekst, 10/20, 6/21 i 20/22 — procisceni
tekst), Skupstina Istarske Zupanije na sjednici odrzanoj dana 2024. godine donosi

ODLUKU

O DAVANJU SUGLASNOSTI ZUPANIJSKOJ LUCKOJ UPRAVI PULA - AUTORITA
PORTUALE REGIONALE DI POLA ZA POTPISIVANJE UGOVORA ,GRANT
AGREEMENT PROJECT 101175839-23-HR-TC-PULA BREAKWATER*“ S EUROPEAN
CLIMATE, INFRASTRUCTURE AND ENVIRONMENT EXECUTIVE AGENCY (CINEA)
RADI SUFINANCIRANJA PROJEKTA REKONSTRUKCIJE | DOGRADNJE LUKOBRANA
U LUCI PULA

Clanak 1.

Daje se suglasnost ravnatelju Zupanijske luéke uprave Pula - Autorita portuale regionale di
Pola za potpisivanje ugovora ,Grant agreement project 101175839-23-HR-TC- Pula
breakwater s European Climate, Infrastructure and Environment Executive Agency (CINEA)
radi sufinanciranja projekta rekonstrukcije i dogradnje lukobrana u luci Pula.

Clanak 2.

Ova Odluka stupa na snagu osmog dana od objave u "Sluzbenim novinama Istarske
Zupanije".

KLASA:
URBROJ:
Pazin,
REPUBLIKA HRVATSKA
SKUPSTINA ISTARSKE ZUPANIJE
Predsjednica
Sandra Cakié¢ Kuhar
Dostaviti:
1. Zupan
2. Zupanijska lu€ka uprava Pula - Autorita portuale regionale di Pola
3. Upravni odjel za odrzivi razvoj, Odsjek za pomorstvo, promet i infrastrukturu
4. Objava
5. Pismohrana, ovdje.
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Ai sensi dell'art. 43 comma 21 e 84 dello Statuto della Regione Istriana (,Bollettino ufficiale

della Regione lIstriana“, nn. 10/09, 4/13, 16/16, 2/17, 2/18, 30/18 - testo consolidato, 10/20,

6/21 e 20/22 - testo consolidato), I'Assemblea della Regione Istriana, alla seduta del
2024 adotta la

DELIBERA
SULLA CONCESSIONE DEL CONSENSO ALLA ZUPANIJSKA LUCKA UPRAVA PULA
— AUTORITA PORTUALE REGIONALE DI POLA A FIRMARE IL CONTRATTO ,,GRANT

AGREEMENT PROJECT 101175839-23-HR-TC-PULA BREAKWATER* CON
L'EUROPEAN CLIMATE, INFRASTRUCTURE AND ENVIRONMENT EXECUTIVE
AGENCY (CINEA) PER IL COFINANZIAMENTO DEL PROGETTO DI RICOSTRUZIONE
ED ESTENSIONE DELLA DIGA NEL PORTO DI POLA

Articolo 1

Si delibera il consenso al direttore della Zupanijska ludka uprava Pula — Autoritd portuale
regionale di Pola a firmare il contratto ,,Grant agreement project 101175839-23-HR-TC-Pula
breakwater“ con I'European Climate, Infrastructure and Environment Executive Agency

(CINEA) per il cofinanziamento del progetto di ricostruzione ed estensione della diga nel
porto di Pola.

Articolo 2

La presente Delibera entra in vigore l'ottavo giorno dalla sua pubblicazione nel "Bollettino
ufficiale della Regione Istriana".

CLASSE: 342-01/24-01/263
N.PROT:
Pisino, 5 novembre 2024
REPUBBLICA DI CROAZIA
ASSEMBLEA DELLA REGIONE ISTRIANA

La Presigente
Sandra Caki¢ Kuhar
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OBRAZLOZENJE
I. PRAVNI TEMELJ ZA DONOSENJE OVOG AKTA

Pravni temelj za dono8enje ove Odluke je sadrzan u odredbama 43. t. 21. i 84. Statuta Istarske
zupanije (,Sluzbene novine Istarske Zupanije“ br. 10/09, 4/13, 16/16, 2/17, 2/18, 30/18 -
procisceni tekst, 10/20, 6/21 i 20/22 — procisceni tekst), kojima su propisani poslovi Skupstine,
a u toc¢ki 21. da razmatra i druga pitanja od interesa za predstavnicko tijelo Istarske Zupanije,
te vrste odluka koje donosi.

Il. OSNOVNA PITANJA KOJA SE RJESAVAJU OVIM AKTOM

Ovom Odlukom, Cije se donosSenje predlaze, Skupstina Istarske zupanije daje suglasnost
ravnatelju ravnatelju Zupanijske luc¢ke uprave Pula - Autorita portuale regionale di Pola za
potpisivanje ugovora ,Grant agreement project 101175839-23-HR-TC- Pula breakwater” s
European Climate, Infrastructure and Environment Executive Agency (CINEA) (,EU executive
agency ' or 'granting authority') under the powers delegated by the European Commission
('European Commission') radi sufinanciranja projekta rekonstrukcije i dogradnje lukobrana u
luci Pula.

Zupanijska lu¢ka uprava Pula - Autorita portuale regionale di Pola kandidirala je projekt
Rekonstrukcija i dogradnja lukobrana u luci Pula na EU fond CEF (Connecting Europe Facility).
Projekt je odobren za sufinanciranje te se daje ravnatelju suglasnost osnivaca za sklapanje
ugovora s European Climate, Infrastructure and Environment Executive Agency (CINEA) (,EU
izvrSna agencija” ili ,tijelo za dodjelu”), prema ovlastima koje je delegirala Europska komisija.

Ukupna vrijednost projekta bez PDV-a iznosi 21.541.408,00 EUR; PDV iznosi 5.385.352,00
EUR. Sveukupno 26.926.760,00 EUR. European Climate, Infrastructure and Environment
Executive Agency (CINEA) sufinancira projekt s 85% vrijednosti bez PDV-a, odnosno, iznos
sufinanciranja je 18.310.197 EUR. Ugovorom je predvideno predfinanciranje od CINEA-e u
iznosu od 9.155.098,40 €.

Upravno vijeée Zupanijske Iugke uprave Pula donijelo je Odluku o davanju prethodne
suglasnosti ravnatelju na potpisivanje predmetnog ugovora.

Odredbom &l. 16. st. 13. Statuta Zupanijske Lugke uprave Pula - Autorita portuale regionale di
Pola propisano je da upravno vije¢e samostalno odlu¢uje o nabavi robe, usluga i radova,
ugovora o koncesiji i drugih ugovora do pojedinacne vrijednosti od 66.361,40 €.

Odredbom ¢l. 65. t. 13. Statuta Istarske Zupanije propisano je da zupan daje prethodnu
suglasnost pravnim osobama u vlasnistvu ili ve€¢inskom suvlasnistvu Zupanije, ustanovama i
izvanproraCunskim korisnicima za nabavu roba i usluga Ciji iznos prelazi iznos utvrden
statutima ustanova ili drugim osnivackim aktom, odnosno ako taj iznos osnivackim aktom nije

utvrden, ako je pojedinacna vrijednost nabave vec¢a od 500.000,00 kn.

S obzirom da vrijednost predmetnog ugovora prelazi iznos o kojemu odluéuje Zupan, odluka
se upucuje na donoSenje Skupstini Istarske Zupanije.

lll. FINANCIJSKA SREDSTVA POTREBNA ZA PROVEDBU OVOG AKTA

Za provedbu ove Odluke nije potrebno osiguravati sredstva u Proracunu Istarske Zupanije za
2024. godinu. Istarska zupanija ¢e osigurati dio sredstva za sufinanciranje provedbe ugovora
za izgradnju lukobrana u Proradunu za 2025. godinu i projekcijama. Udjeli sufinanciranja s
Ministarstvom mora, prometa i infrastrukture i jedinicom lokalne samouprave biti ¢e predmet
posebnih akata u narednom razdoblju. Ishodena je suglasnost Upravnog odjela za proracun i
financije, KLASA/CLASSE: 401-01/24-02/01, URBROJ/N.PROT: 2163-07-01/5-24-356, od 04.
studenoga 2024. godine, koja je priloZzena prijedlogu ove Odluke.



Pula, 11.10.2024. (_ j

ISTARSKA ZUPANIJA
Klasa: 035-02/24-01/04
Urbroj:  2163/01-01-24-10 ZUPAN ISTARSKE ZUPANIJE g. Boris Mileti¢
Predmet: Zahtjev za Suglasnost na potpisivanje ugovora Flanaticka 29
GRANT AGREEMENT Project 101175839 — 23- 52100 Pula

HR-TC-PULA BREAKWATER

L ]

Postovani,

Zupanijska lu¢ka uprava Pula kandidirala je projekt Rekonstrukcija i dogradnja lukobrana u luci Pula na EU fond
CEF Connecting Europe Facility. Projekt je odobren za sufinanciranje. Slijedi potpisivanje ugovora s European
Climate, Infrastructure and Environment Executive Agency (CINEA) (‘EU executive agency’ or ‘granting
authority’), under the powers delegated by the European Commission (‘European Commission’).

Istarska Zupanija je osniva¢ Zupanijske lu¢ke uprave Pula, te ovim putem upuéujemo Zahtjev Zupanu Istrske
Zupanije, g. Borisu Mileti¢u, za suglasnost za potpisivanje Ugovora o sufinanciranju projekta naziva GRANT
AGREEMENT Project 101175839 — 23-HR-TC-PULA BREAKWATER, Ravnatelju Zupanijske lu¢ke uprave Pula
Daliboru Brnosu za potpisivanje ovog Ugovora.

Predmetni Ugovor za koji se trazi Suglasnost kao i Odluku o davanju suglasnosti za potpisivanje Ugovra o
sufinanciranju koje je donijelo Upravno vijeée Zupanijske lu¢ke uprave Pula $aljemo u prilogu.

S postovanjem,

Dr.sc Dalibor Brnos, MBA v.r.
Ravnatelj Zupanijske lu¢ke uprave Pula

ZUPANIJSKA LUCKA tel.: +385 52 383 160 MB 1386859

UPRAVA PULA fax: +385 52 383 162 OIB 98035365721

A R www.lup.hr adresa: Riva 2
UTORITA PORTUALE e-mail: info@lup.hr 52100 Pula

REGIONALE DI POLA




Temeljem ¢lanka 16. Statuta Zupanijske lu¢ke uprave Pula Upravno vije¢e na svojoj sjednici 354-
170/2024, odrzan dana 11. listopada 2024. godine, telefonskim putem, donosi:

ODLUKU

o davanju prethodne suglasnosti ravnatelju Zupanijske lu¢ke uprave Pula na potpisivanje
Ugovora o sufinanciranju Projekta rekonstrukcije i dogradnje Lukobrana u luci Pula

GRANT AGREEMENT Project 101175839 — 23-HR-TC-PULA BREAKWATER
od strane European Climate, Infrastructure and Environment Executive Agency (CINEA)
(‘EU executive agency’ or ‘granting authority’), under the powers delegated
by the European Commission (‘European Commission’),

1. Daje se prethodna suglasnost ravnatelju Zupanijske lucke uprave Pula na potpisivanje GRANT
AGREEMENT Project 101175839 — 23-HR-TC-PULA BREAKWATER

Projekt SUFINANCIRA: European Climate, Infrastructure and Environment Executive Agency (CINEA)
(‘EU executive agency’ or ‘granting authority”), under the powers delegated by the European Commission
(‘European Commission’),

2. Ovaj Zaklju¢ak stupa na snagu danom donoSenja.

KLASA: 021-01/24-02/16
URBROJ: 2163/01-02-24-03
Pula, 11.10.2024.
Predsjednik Upravnog vijeca:
Valter Boljunci¢, v.r.
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EUROPEAN CLIMATE, INFRASTRUCTURE AND ENVIRONMENT
e EXECUTIVE AGENCY (CINEA)

Kpk
> CINEA.B — Sustainable networks and investments

CINEA.B - Sustainable networks and investments

GRANT AGREEMENT

Project 101175839 — 23-HR-TC-PULA BREAKWATER

PREAMBLE
This Agreement (‘the Agreement’) is between the following parties:
on the one part,

the European Climate, Infrastructure and Environment Executive Agency (CINEA) (‘EU
executive agency’ or ‘granting authority’), under the powers delegated by the European Commission
(‘European Commission’),

and

on the other part,

1. ‘the coordinator’:

LUCKA UPRAVA PULA (PPA), PIC 882831145, established in RIVA 2, PULA 52100, Croatia,

Unless otherwise specified, references to ‘beneficiary’ or ‘beneficiaries’ include the coordinator and
affiliated entities (if any).

If only one beneficiary signs the grant agreement (‘mono-beneficiary grant’), all provisions referring
to the ‘coordinator’ or the ‘beneficiaries’ will be considered — mutatis mutandis — as referring to
the beneficiary.

The parties referred to above have agreed to enter into the Agreement.

By signing the Agreement and the accession forms, the beneficiaries accept the grant and agree to
implement the action under their own responsibility and in accordance with the Agreement, with all
the obligations and terms and conditions it sets out.

The Agreement is composed of:
Preamble

Terms and Conditions (including Data Sheet)
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Annex 1 Description of the action!

Annex 2 Estimated budget for the action

Annex 2a  Additional information on unit costs and contributions (if applicable)
Annex 3 Accession forms (if applicable)?

Annex 3a  Declaration on joint and several liability of affiliated entities (if applicable)?
Annex 4 Model for the financial statements

Annex 5 Specific rules (if applicable)

I Template published on Portal Reference Documents.
2 Template published on Portal Reference Documents.
3 Template published on Portal Reference Documents.




Project: 101175839 — 23-HR-TC-PULA BREAKWATER — CEF-T-2023-COMPCOEN

1 Associated with docufment REP/Ares(F021)%18E952:\0oM 0/2024

TERMS AND CONDITIONS

TABLE OF CONTENTS
GRANT AGREEMENT 1
PREAMBLE 1
TERMS AND CONDITIONS 3
DATASHEET 8
CHAPTER 1 GENERAL 13
ARTICLE 1 — SUBJECT OF THE AGREEMENT .......ccccootniiiiiiimiiieiiininieiectneiec ettt 13
ARTICLE 2 — DEFINITIONS . .....oiiitiiirirenet ettt 13
CHAPTER 2 ACTION 14
ARTICLE 3 — ACTION...c.citiitiititircintctrt sttt ettt ettt ettt ettt sttt sa et et sae st eae e ne e enenea 14
ARTICLE 4 — DURATION AND STARTING DATE.......cocccctieiiiirieineirieeteeeeeteeeie et 14
CHAPTER 3 GRANT 14
ARTICLE 5 — GRANT ..ottt ettt 14
5.1 FOIM O GIANL...c.uiiiiiiieiieiee ettt ettt et et et e et et esteesa e seene e s e eneenseeneenseeneeseenes 14
5.2 MaxXimum EIant AMMOUNL...........ceerveeiertieierteeeesteetesteessesseesesseesseeseessesseessesssessesssessesssessenssessesssenseeses 15
5.3 FUNAING TALE.....eiiiiiiiii ittt ettt sttt b et et e bt e et et e eae e et esee st eme e beeseeteeneeseeneenneens 15
5.4 Estimated budget, budget categories and forms of funding.............cccevevieriniinieciiniceeee e, 15
5.5 BUdEEt fIeXIDIIILY.c.ueeviiiieiiitieiieciieeeee ettt ettt eete b e ereenbeere s 15
ARTICLE 6 — ELIGIBLE AND INELIGIBLE COSTS AND CONTRIBUTIONS.......cccccoveiriirieiieeen. 16
6.1 General eligibility CONAITIONS. .....c.eevviriieieitieieitieie ettt ettt sae e sb e a e b e e saebeesaeseeseesseensesseeneas 16
6.2 Specific eligibility conditions for each budget category........ccccoovieriiieriiieiiieeeee e 17
6.3 Ineligible costs and CONTIIDULIONS. ........cueruirieitieieetieie ettt ettt et e eseeeneesneenees 22
6.4 Consequences Of NON-COMPIANCE. .........cceerviiiiriiiieitieieite ettt ettt ere e e e saesreesseesaesbeessesseessenseenes 23
CHAPTER 4 GRANT IMPLEMENTATION 23

SECTION 1 CONSORTIUM: BENEFICIARIES, AFFILIATED ENTITIES AND OTHER

PARTICIPANTS 23
ARTICLE 7 — BENEFICIARIES......coiiiiiiiicct ettt 23
ARTICLE 8 AFFILIATED ENTITIES.... ..ottt ettt e et e e e e s aeessseeeensaeeennes 25
ARTICLE 9 — OTHER PARTICIPANTS INVOLVED IN THE ACTION........ccccoviieirininiiininincicenenens 25
0.1 ASSOCIALEA PATTINCTS. . .eeeuvietieetieetieettesteeeteerteeeteeteestaeesseesseeeseesseessseessseesseesseeesseensaessseenseessseeseenseeans 25
9.2 Third parties giving in-kind contributions to the aCtion............ceceveririnerininenierieicieeeceeeese s 25
0.3 SUDCOMIIACLOTS. ...ttt ettt ettt ettt ettt b et bbbt b et bbb et ebe e e 25



Project: 101175839 — 23-HR-TC-PULA BREAKWATER — CEF-T-2023-COMPCOEN

1 Associated with docufment REP/Ares(F021)%18E952:\0oM 0/2024

9.4 Recipients of financial support to third Parties...........cceeeeruerieriieierieiee e 26
ARTICLE 10 — PARTICIPANTS WITH SPECIAL STATUS......ccotteoteeiteeeeie ettt 26
10.1  NON-EU PATtICIPANLS. c..cceeureiiiiiriiitirtieteste sttt ettt ettt sttt b e st ettt ettt eae et e besaesaeebenbeneens 26
10.2  Participants which are international OrganiSations............c.ecveeverueeriereeriereesieseeieeeeeseeeesseeeenseenes 26
10.3  Pillar-assessed PartiCIPANTS.......cc.eeuerieriertieieitieteetiete et et ettt eiee et eesteeseesbeesaesbeenteebeenteeeeeneesneeneas 27
SECTION 2 RULES FOR CARRYING OUT THE ACTION 29
ARTICLE 11 — PROPER IMPLEMENTATION OF THE ACTION........ccccttiiieiiieieeieeie et 29
11.1  Obligation to properly implement the action...........cccoeeerieiiiriiiieiieereee e 29
11.2  Consequences Of NON-COMPLIANCE. .......cvervirierrieieeiieieetieteeteesteeeeeste e sseeaesseesaesseesseseensesseessesseennes 29
ARTICLE 12 — CONFLICT OF INTERESTS ...ttt 29
12,1 CONTICE OF INEEIESES. . .euvietieiieeiete ettt ettt et ettt et e s st etesseeseeseeseesaenseeseenseeneenseeneesneenees 29
12.2  Consequences Of NON-COMPIIANCE. ........c.ccieieirieiiitieiietieie ettt te st e see b eeaebeesaeseeseeseeseeseens 30
ARTICLE 13 — CONFIDENTIALITY AND SECURITY ...uoottiiiitiiiiteieieieieeee ettt 30
13,1 Sensitive INFOIMATION. .c..eouitiiiieiieiieiteitet ettt ettt ettt b e sttt b ettt bt ebeebe b 30
13.2 Classified I OTMAtION. ......ci.iitiitiitiietee ettt ettt ettt et st s b et e e et eseeneeneanea 31
13.3  Consequences Of NON-COMPLIANCE. ......cueitieiirtieiieiieieeteeie st ettt ete et ettt et eee st eneesneeeesseeeesneas 31
ARTICLE 14 — ETHICS AND VALUES. ...ttt sttt 31
TA T BRI ettt h e bt e a e h et e a et bt et bt et e bt et e bt et e eeeenee 31
T4.2 VALUES. ...ttt ettt et h bbbttt et ae ettt be e e nen 31
14.3  Consequences Of NON-COMPIIANCE. ........c.cciiriiriieiiiiieiietiete ettt ettt beesa b e eseeseeseeseens 31
ARTICLE 15 — DATA PROTECTION.. ..ottt ettt ettt saesse st esaeseneeseeneeneeneas 32
15.1 Data processing by the granting authority...........ccocevieiiieieiiieieieeeeee e 32
15.2  Data processing by the benefiCIaries. ........eouirieriirieririeie et 32
15.3  Consequences 0f NON-COMPIANCE. .....c..couirririerieiiieieieiietere ettt ettt et ettt sae b sreneene 32

ARTICLE 16 — INTELLECTUAL PROPERTY RIGHTS (IPR) — BACKGROUND AND RESULTS —

ACCESS RIGHTS AND RIGHTS OF USE.....ccoootiiiiiiiiiinereeeeeee et 33
16.1 Background and access rights to background............ccccooooriiiiiiiiiiiie e 33
16.2 OWNEISHIP Of TESULLS. ...eiiiiiiiiieiieiee ettt ettt ettt e s seensesaeesesneensenneens 33
16.3 Rights of use of the granting authority on materials, documents and information received for
policy, information, communication, dissemination and publicity purposes........c.cceevvevveereeveenenne. 33
16.4  Specific rules on IPR, results and background.............cccccoririiiiiiiiiiiieeeee e 34
16.5 Consequences Of NON-COMPIIANCE. ........c.ecieieiiieiiriieieeieie ettt et e e be e e beesaeseeseeseeseenseens 34
ARTICLE 17 — COMMUNICATION, DISSEMINATION AND VISIBILITY ....ooiiiiieiiieieeieeeeeeeeee 34
17.1 Communication — Dissemination — Promoting the action............cccccecceviveninincnenenicnicreenene, 34
17.2  Visibility — European flag and funding Statement.............cccoeevevieviiriieriinierie e 35
17.3  Quality of information — DiSCIAIMET..........cciuiiiiiiiiiii e 35



Project: 101175839 — 23-HR-TC-PULA BREAKWATER — CEF-T-2023-COMPCOEN

BB Associated with docufent REF/Ares(¥624)7185852'\6o/ 0/2024

17.4  Specific communication, dissemination and visibility TUles.........ccccecevviririirinininencicieecee 36
17.5 Consequences Of NON-COMPIIANCE. ........c.ccieriiiiieiiirieiieteete ettt et a b e eseebeeeeeseeseeseees 36
ARTICLE 18 — SPECIFIC RULES FOR CARRYING OUT THE ACTION.......ccoctiiiiieieieieieieeeee 36
18.1 Specific rules for carrying out the aCtion............ccccuevieiiiieiiieieieee e 36
18.2  Consequences Of NON-COMPIIANCE. .......ccueruiriiriieiiitieiietee ettt eee 36
SECTION 3 GRANT ADMINISTRATION 36
ARTICLE 19 — GENERAL INFORMATION OBLIGATIONS......c.oitiiiiieieieieeeeeeeeie e 36
19.1  INfOrmMAation TEQUESES......eeouiitieiieitieiieete ettt ettt ettt et e st e e et et e e bt esbe s s e et e eseenteeseeneeeseeneeeneensesneennennean 36
19.2  Participant Register data UPAates.........c.cccvevieiieiiiiieiicieieeieie ettt ese s 36
19.3 Information about events and circumstances which impact the action...........cccceevvercieecienveeneenne. 36
19.4 Consequences 0f NON-COMPIANCE. .....c..couirtiruerieiiieiieieiteitre ettt ettt ettt ettt s sbe b neene 37
ARTICLE 20 — RECORD-KEEPING........cctiiiiiieieieiieieee ettt ettt sttt sttt 37
20.1 Keeping records and supporting dOCUMENLS. ........ccueeieruierierieierieeie sttt eees 37
20.2 Consequences Of NON-COMPIIANCE. ........c.eeiriiiiieiietieieeierie ettt eee e enaeseeseenseens 38
ARTICLE 21 — REPORTING. ...ttt ettt ettt ettt s b et et e st e et eseeseeneeeeenen 38
211 CONINUOUS TEPOTLINEZ .. .eeutieuietieuieetienteeteetesteetessteteeteenseeseeneeeseanseeneeaseeneeaseenseaseensesseenseeneenseeneenseenes 38
21.2  Periodic reporting: Technical reports and financial Statements.............ccceevververeerieieerieniesieeienens 38
21.3  Currency for financial statements and cONVErsion into EUIOS..........cceervereerienienieeienieeeeeneeeeeneeenees 39
21.4  ReEPOItiNG [ANGUAZE. .....c.eeueetieiieeiieie ettt ettt ettt et e et e te st esesseeseesaeseesseseentanseeneeeseeneesneeneas 40
21.5 Consequences Of NON-COMPIIANCE.........c.ccieriiiieriiitieiieiete ettt ettt se b e eaeesseeseenseens 40
ARTICLE 22 — PAYMENTS AND RECOVERIES — CALCULATION OF AMOUNTS DUE................. 40
22.1 Payments and payment arrang@emENLS. .........cueruerrerrerrerreeuerseeeenseessesseessesseessesssessesssessesssessesssessenses 40
22,2 RECOVETICS. ... euteutieueett ettt ettt ettt et st ettt et et e st e bt en et ea e e et se e e bt es e et e es s e bt ene e bt emeeatteneeneeentesneennennean 40
22.3 AMOUNES QUC....cetiiiiiitieiieiieiie ettt ettt et ettt e st et e e s e e st eneeeaeeneesseenseeseenseeseenseeseenseeneenseenes 41
22,4 ENFOICEA T@COVETY..c.uiiiiitieeiiitietiiete et et ete st et e ste et e ste et e etsessesseesseeseessesseessesseessesssensesssensesssessenssensenns 46
22.5 Consequences Of NON-COMPIIANCE. .......ccueiuiiiiiieiiitieeeiee ettt e eee 46
ARTICLE 23 — GUARANTEES ...ttt ettt 47
23.1 Prefinancing QUATANTEEC. ... ...ccueivieieitieieitieteeteeteeteeeesteetesteeaesteessesseesseeseesseeseessesseessesssessesssessesssens 47
23.2  Consequences Of NON-COMPIIANCE. .......cc.eiuiriuiiiieiietieieeiee ettt ene 47
ARTICLE 24 — CERTIFICATES ... .ottt sttt eeea 47
24.1 Operational verification re€pOrt (OVR).....cciiiiiiiiiiiiieiieie ettt ae e e 48
24.2  Certificate on the financial statements (CES).........ccoooieiiiiiiiiiieie e 48
24.3  Certificate on the compliance of usual cost accounting practices (COMUC).........cccovvvverrervennennen. 48
24.4  Systems and process aUdit (SPA)......ccuiiiieiiieie ettt 49
24.5 Consequences Of NON-COMPIIANCE.........c.ecieriirieiieieieeieie ettt sttt et eseeseesaenseenis 49



Project: 101175839 — 23-HR-TC-PULA BREAKWATER — CEF-T-2023-COMPCOEN

1 Associated with docufment REP/Ares(F021)%18E952:\0oM 0/2024

ARTICLE 25 — CHECKS, REVIEWS, AUDITS AND INVESTIGATIONS — EXTENSION OF

FINDINGS ...ttt sttt ettt 49
25.1 Granting authority checks, reviews and auditS..........c.ccvevvirieiiiieriieiee e 49
25.2  European Commission checks, reviews and audits in grants of other granting authorities.............. 50
25.3 Access to records for assessing simplified forms of funding..............ccevvviieriiniiiniiciinieeeee, 51
25.4 OLAF, EPPO and ECA audits and investigations...........cceeeerierienerienieniieieeieeie e 51
25.5 Consequences of checks, reviews, audits and investigations — Extension of results of reviews,
AUAILS OF INVESTIZALIONS. c..eutiutiiiiiieiieiieit ettt ettt st sttt ettt 51
25.6  Consequences Of NON-COMPIIANCE. ..........ccieuiiieiiiieiieeeie ettt ettt b e sse e sseenas 52
ARTICLE 26 — IMPACT EVALUATIONS.....cocciiitiiiitetnte ettt 53
26.1  IMPACE EVAIUALION. .....uieuieiieiieie ettt ettt et ettt et e ste et e sseesaesseesaesseensesseessasseessenseensenseensesseennes 53
26.2  Consequences Of NON-COMPIIANCE. ........c.ccieuiiieiiitieiiee ettt ettt ettt be e sse e e sreens 53
CHAPTER 5 CONSEQUENCES OF NON-COMPLIANCE 53
SECTION 1 REJECTIONS AND GRANT REDUCTION 53
ARTICLE 27 — REJECTION OF COSTS AND CONTRIBUTIONS........ccceceotmiiimiiniiineineceeeereeeieeee 53
271 CONAITIOMS. .ttt ettt ettt ettt sttt st sttt a et ettt et et et et eneseeneseeneseenens 53
272 PTOCEAUIC.....c.eietiieiirietirtcit ettt ettt ettt ettt ettt eb ettt bttt ae st bttt st et st ettt et 53
g T B i {11 1= SRS 53
ARTICLE 28 — GRANT REDUCTION.....c.oouiiiiiieiiieiiteiinetstetsee ettt 54
28,1 CONAITIONS. ....uiiieiieiieiieit ettt ettt et ettt sttt et et ettt ae e bt eae bt besae st b saenaennen 54
28.2 PIOCEAULIE. ...ttt ettt sttt b e b e ettt ettt et ettt eaeeaenes 54
28.3  EfTCIS .otttk 54
SECTION 2 SUSPENSION AND TERMINATION 54
ARTICLE 29 — PAYMENT DEADLINE SUSPENSION......ccccccctriiiriiinieineinceeeeeee et 54
291 COMNAILIONS. c.uvetteiteteiiiteit ettt ettt ettt ettt ettt ettt ettt sttt es et et ea et et et et et et ettt ebe et e seeteseene e 54
B o (o 1ol L1 (<SSP 55
ARTICLE 30 — PAYMENT SUSPENSION......cioitiriinieineinteiretret ettt ettt 55
3001 CONAILIONS. ...ttt ettt ettt ettt et ettt st sttt se et et e st eue e bt eaeebe et e naesae s ennennens 55
30.2 PrOCEAUIE.....c.ceimiiiiiciiieteet ettt 56
ARTICLE 31 — GRANT AGREEMENT SUSPENSION.......ccetoitiiiiieinieinieineenetneeeneetseeeeseesee e 56
31.1 Consortium-requested GA SUSPENSION. .....c..iiuieiiriieieriierieetierteeteeteeteesteeseesteeseesteeseesseeseesseeeeaneeneens 56
31.2  EU-INitiated GA SUSPEISION. ......irtieuiierieieetieieettetesttesesseesseeseeseestesesseessesseessesssessesssessesssessesssensenns 57
ARTICLE 32 — GRANT AGREEMENT OR BENEFICIARY TERMINATION.......ccccccveiniineiniinenns 58
32.1 Consortium-requested GA teTMINATION. ....c..c.euiiirieieiiiieerieee ettt ettt ettt saenes 58
32.2  Consortium-requested beneficiary termination............c.ccevierueruieriirierieeieie e eee et esre e sre e eeeens 59
32.3 EU-initiated GA or beneficiary termination............ceoueeieriirieniiiiere e 60



Project: 101175839 — 23-HR-TC-PULA BREAKWATER — CEF-T-2023-COMPCOEN
1 Associated with docufment REP/Ares(F021)%18E952:\0oM 0/2024

SECTION 3 OTHER CONSEQUENCES: DAMAGES AND ADMINISTRATIVE SANCTIONS........c.c.... 63

ARTICLE 33 — DAMAGES......ooiii ettt 63

33.1 Liability of the granting authOTILY.........cceiiiiiiiiieieee et 63

33.2  Liability of the DenefiCIaries.......ccuevuieieriieieiiiiierie ettt e e ensesseenseesaens 64

ARTICLE 34 — ADMINISTRATIVE SANCTIONS AND OTHER MEASURES.........cccocciniiiniiniinne 64

SECTION 4 FORCE MAJEURE 64

ARTICLE 35 — FORCE MAJEURE.......ccooiiiiiiiiiiii ettt 64

CHAPTER 6 FINAL PROVISIONS 64

ARTICLE 36 — COMMUNICATION BETWEEN THE PARTIES.......c.cocceccceoinimiieiineeinnecceeeeiceens 64

36.1 Forms and means of communication — Electronic management..............cooevverierieneneenieeeennene 64

36.2  Date Of COMMUNICATION. ......eeiuiiiertieiiertieieetieteete et e et eteeseetesseeseeseeseeseeseesseseeneesseeneesseensesseensensenn 65

36.3 Addresses fOr COMMUNICALION. ......co.cirueuiriiiriiinieiitetetetetet ettt 65

ARTICLE 37 — INTERPRETATION OF THE AGREEMENT........ccooiiiiiiiiiieeeeeeeeeeee e 65

ARTICLE 38 — CALCULATION OF PERIODS AND DEADLINES.........cccooviiiiinneieiininecinneiecnnes 66

ARTICLE 39 — AMENDMENTS ..ottt ettt ettt 66

L0 O 03 1 e U510 313U SP 66

39.2 PIOCEAULE.....c.ctimitinieiiicteteteee ettt ettt 66

ARTICLE 40 — ACCESSION AND ADDITION OF NEW BENEFICIARIES........cccccoeiiniiiniinccneenn 67

40.1 Accession of the beneficiaries mentioned in the Preamble............cocoverinininininiiiiiiiniincee, 67

40.2  Addition of NEW DENETICIATIES. ....ovevrviieiiiitiieiceecreer ettt ettt 67

ARTICLE 41 — TRANSFER OF THE AGREEMENT .......cooiiiiiiiiieieneeeeeee e 67
ARTICLE 42 — ASSIGNMENTS OF CLAIMS FOR PAYMENT AGAINST THE GRANTING

AUTHORITY ottt ettt 67

ARTICLE 43 — APPLICABLE LAW AND SETTLEMENT OF DISPUTES........ccccccovirniiinicnicnenene 68

T TN o) o1 21 o) [ B NSRS SRR 68

43.2  DISPULE SCHICIIICNL . ...c.uiiuiiiieiiictieieetiete ettt ettt ettt e et e b e ete e s e eaeebesseesessaesseessesseessenseeseenns 68

ARTICLE 44 — ENTRY INTO FORCE.......ccooiiiitiiiiiiitiieteeteeeetes ettt 68



Project: 101175839 — 23-HR-TC-PULA BREAKWATER — CEF-T-2023-COMPCOEN

BB Associated with docufent REF/Ares(¥624)7185852'\6o/ 0/2024

DATA SHEET

1. General data

Project summary:

Project summary

and passenger handling, to bolster the Port of Pula's role as a key economic driver in the region.

The project covers the reconstruction of the breakwater in the Port of Pula located on the Comprehensive Network. The Port is connected
to the TEN-T Comprehensive rail and road network. The overall objective of the project is to ensure safe maritime access for cargo,
passenger and recreational vessels arriving at and leaving the Port, as well as the protection of the adjacent maritime infrastructure
located at Pula Bay. The implementation of the project will result in: - enhanced structural integrity of the breakwater which will provide
robust protection for Pula Bay against high seas, severe weather conditions, and potential flooding; - improved maritime access safety
for passenger, cargo and recreational vessels arriving at and leaving the Pula Port; - more efficient operations, including smoother cargo

Keywords:
—  Port of Pula, Pula Bay, breakwater, reconstruction
Project number: 101175839
Project name: Reconstruction of the breakwater in the Port of Pula
Project acronym: 23-HR-TC-PULA BREAKWATER
Call: CEF-T-2023-COMPCOEN
Topic: CEF-T-2023-COMPCOEN-MARP-WORKS
Type of action: CEF Infrastructure Projects
Granting authority: European Climate, Infrastructure and Environment Executive Agency
Grant managed through EU Funding & Tenders Portal: Yes (eGrants)
Project starting date: fixed date: 1 October 2024
Project end date: 31 May 2027
Project duration: 32 months

Consortium agreement: Yes

2. Participants

List of participants:

ot Max grant
N° | Role Short name Legal name Ctry PIC eligible costs S ¢
(BEN and AE) amotn
1 COO | PPA LUCKA UPRAVA PULA HR | 882831145 21 541 408.00 18310 196.80
Total 21 541 408.00 18310 196.80
Coordinator:
— LUCKA UPRAVA PULA (PPA)
3. Grant
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Maximum grant amount, total estimated eligible costs and contributions and funding rate:

Total eligible costs Funding rate Maximum grant amount Maximum grant amount
(BEN and AE) (%) (Annex 2) (award decision)
21 541 408.00 85, 85,85 18 310 196.80 18 310 196.80

Grant form: Budget-based
Grant mode: Action grant
Budget categories/activity types:
- A. Personnel costs
- A.1 Employees, A.2 Natural persons under direct contract, A.3 Seconded persons
- A.4 SME owners and natural person beneficiaries
- B. Subcontracting costs
- C. Purchase costs
- C.1 Travel and subsistence
- C.2 Equipment
- C.3 Other goods, works and services
- D. Other cost categories
- D.I Financial support to third parties
- D.2 Studies
- D.3 Synergetic elements
- D.4 Works in outermost regions
- D.5 Land purchase
- E. Indirect costs
Cost eligibility options:
- Standard supplementary payments
- Average personnel costs (unit cost according to usual cost accounting practices)
- Country restrictions for subcontracting costs
- Travel and subsistence:
- Travel: Actual costs
- Accommodation: Actual costs
- Subsistence: Actual costs
- Equipment: full costs only

- Costs for providing financial support to third parties (actual cost; max amount for each recipient: EUR 60 000.00)

- Indirect cost flat-rate: 0% of the eligible direct costs (categories A-D, except volunteers costs and exempted
specific cost categories, if any)

- VAT: No
- Country restrictions for eligible costs
- Other ineligible costs

Budget flexibility: Yes (no flexibility cap)
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4. Reporting, payments and recoveries

4.1 Continuous reporting (art 21)
Deliverables: see Funding & Tenders Portal Continuous Reporting tool

4.2 Periodic reporting and payments

Reporting and payment schedule (art 21, 22):

Reporting Payments
q q q Deadline
Reporting periods Type Deadline Type (time to pay)
RP No Month from Month to
30 days from

entry into force/
financial guarantee

Initial prefinancing (if required)

— whichever
is the latest
1 1 32 Periodic report 60 days after end Final payment 90 days from
of reporting period receiving

periodic report

Prefinancing payments and guarantees:

Prefinancing payment Prefinancing guarantee
Guarantee
T Amount Division articipant
ype u I — ivision per particip
Prefinancing 1 (initial) 9155 098.40 n/a 1-PPA n/a

Reporting and payment modalities (art 21, 22):
Mutual Insurance Mechanism (MIM): No
Restrictions on distribution of initial prefinancing: The prefinancing may be distributed only if the minimum number of
beneficiaries set out in the call condititions (if any) have acceded to the Agreement and only to beneficiaries that have
acceded.
Interim payment ceiling (if any): 90% of the maximum grant amount
No-profit rule: Yes
Late payment interest: ECB + 3.5%
Bank account for payments:
HR5724020061100578753 ESBCHR22
Conversion into euros: Double conversion
Reporting language: Language of the Agreement
4.3 Certificates (art 24):

Certificates on the financial statements (CFS):

Conditions:

10
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Schedule: interim/final payment, if threshold is reached
Standard threshold (beneficiary-level):
- financial statement: requested EU contribution to costs > EUR 325 000.00

4.4 Recoveries (art 22)
First-line liability for recoveries:

Beneficiary termination: Beneficiary concerned

Final payment: Coordinator

After final payment: Beneficiary concerned
Joint and several liability for enforced recoveries (in case of non-payment):

Limited joint and several liability of other beneficiaries — up to the maximum grant amount of the beneficiary

Joint and several liability of affiliated entities — n/a

5. Consequences of non-compliance, applicable law & dispute settlement forum

Suspension and termination:
Additional suspension grounds (art 31)
Additional termination grounds (art 32)
Applicable law (art 43):
Standard applicable law regime: EU law + law of Belgium
Dispute settlement forum (art 43):
Standard dispute settlement forum:
EU beneficiaries: EU General Court + EU Court of Justice (on appeal)

Non-EU beneficiaries: Courts of Brussels, Belgium (unless an international agreement provides for the
enforceability of EU court judgements)

6. Other

Specific rules (Annex 5): Yes

Standard time-limits after project end:
Confidentiality (for X years after final payment): 5
Record-keeping (for X years after final payment): 5 (or 3 for grants of not more than EUR 60 000)
Reviews (up to X years after final payment): 5 (or 3 for grants of not more than EUR 60 000)
Audits (up to X years after final payment): 5 (or 3 for grants of not more than EUR 60 000)

Extension of findings from other grants to this grant (no later than X years after final payment): 5 (or 3 for grants of
not more than EUR 60 000)

11
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Impact evaluation (up to X years after final payment): 5 (or 3 for grants of not more than EUR 60 000)

12
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CHAPTER 1 GENERAL

ARTICLE 1 — SUBJECT OF THE AGREEMENT

This Agreement sets out the rights and obligations and terms and conditions applicable to the grant
awarded for the implementation of the action set out in Chapter 2.

ARTICLE 2 — DEFINITIONS

For the purpose of this Agreement, the following definitions apply:

Actions —  The project which is being funded in the context of this Agreement.
Grant — The grant awarded in the context of this Agreement.

EU grants — Grants awarded by EU institutions, bodies, offices or agencies (including EU executive
agencies, EU regulatory agencies, EDA, joint undertakings, etc.).

Participants — Entities participating in the action as beneficiaries, affiliated entities, associated
partners, third parties giving in-kind contributions, subcontractors or recipients of
financial support to third parties.

Beneficiaries (BEN) — The signatories of this Agreement (either directly or through an accession
form).

Affiliated entities (AE) — Entities affiliated to a beneficiary within the meaning of Article 187 of

EU Financial Regulation 2018/1046* which participate in the action with similar rights
and obligations as the beneficiaries (obligation to implement action tasks and right to
charge costs and claim contributions).

Associated partners (AP) — Entities which participate in the action, but without the right to charge
costs or claim contributions.

Purchases — Contracts for goods, works or services needed to carry out the action (e.g. equipment,
consumables and supplies) but which are not part of the action tasks (see Annex 1).

Subcontracting— Contracts for goods, works or services that are part of the action tasks (see Annex 1).

In-kind contributions — In-kind contributions within the meaning of Article 2(36) of EU Financial

4 For the definition, see Article 187 Regulation (EU, Euratom) 2018/1046 of the European Parliament and of the Council
of 18 July 2018 on the financial rules applicable to the general budget of the Union, amending Regulations (EU)
No 1296/2013, (EU) No 1301/2013, (EU) No 1303/2013, (EU) No 1304/2013, (EU) No 1309/2013, (EU) No 1316/2013,
(EU) No 223/2014, (EU) No 283/2014, and Decision No 541/2014/EU and repealing Regulation (EU, Euratom)
No 966/2012 (‘EU Financial Regulation’) (OJ L 193, 30.7.2018, p. 1): “affiliated entities [are]:

(a) entities that form a sole beneficiary [(i.e. where an entity is formed of several entities that satisfy the criteria for
being awarded a grant, including where the entity is specifically established for the purpose of implementing an
action to be financed by a grant)];

(b) entities that satisfy the eligibility criteria and that do not fall within one of the situations referred to in Article 136(1)
and 141(1) and that have a link with the beneficiary, in particular a legal or capital link, which is neither limited to
the action nor established for the sole purpose of its implementation”.

13
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Regulation 2018/1046, i.e. non-financial resources made available free of charge by
third parties.

Fraud — Fraud within the meaning of Article 3 of EU Directive 2017/1371° and Article 1 of the
Convention on the protection of the European Communities’ financial interests, drawn

up by the Council Act of 26 July 1995°, as well as any other wrongful or criminal
deception intended to result in financial or personal gain.

Irregularities — Any type of breach (regulatory or contractual) which could impact the EU
financial interests, including irregularities within the meaning of Article 1(2) of EU

Regulation 2988/95’.

Grave professional misconduct— Any type of unacceptable or improper behaviour in exercising one’s
profession, especially by employees, including grave professional misconduct within
the meaning of Article 136(1)(c) of EU Financial Regulation 2018/1046.

Applicable EU, international and national law — Any legal acts or other (binding or non-binding)
rules and guidance in the area concerned.

Portal — EU Funding & Tenders Portal; electronic portal and exchange system managed by the
European Commission and used by itself and other EU institutions, bodies, offices
or agencies for the management of their funding programmes (grants, procurements,
prizes, etc.).

CHAPTER 2 ACTION

ARTICLE 3 — ACTION

The grant is awarded for the action 101175839 — 23-HR-TC-PULA BREAKWATER (‘action’),
as described in Annex 1.

ARTICLE 4 — DURATION AND STARTING DATE

The duration and the starting date of the action are set out in the Data Sheet (see Point 1).

CHAPTER 3 GRANT

ARTICLE 5 — GRANT

5.1 Form of grant

3> Directive (EU) 2017/1371 of the European Parliament and of the Council of 5 July 2017 on the fight against fraud to
the Union’s financial interests by means of criminal law (OJ L 198, 28.7.2017, p. 29).

60JC316,27.11.1995, p. 48.

7 Council Regulation (EC, Euratom) No 2988/95 of 18 December 1995 on the protection of the European Communities
financial interests (OJ L 312, 23.12.1995, p. 1).

14
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The grant is an action grant® which takes the form of a budget-based mixed actual cost grant (i.e. a
grant based on actual costs incurred, but which may also include other forms of funding, such as unit
costs or contributions, flat-rate costs or contributions, lump sum costs or contributions or financing
not linked to costs).

5.2 Maximum grant amount

The maximum grant amount is set out in the Data Sheet (see Point 3) and in the estimated budget
(Annex 2).

5.3 Funding rate

The funding rate for costs is 85% of the eligible costs for studies (if any), 85% of the eligible costs
for works in outermost regions (if any) and 85% of the eligible costs for the other cost categories.

Contributions are not subject to any funding rate.

5.4 Estimated budget, budget categories and forms of funding
The estimated budget for the action is set out in Annex 2.

It contains the estimated eligible costs and contributions for the action, broken down by participant
and budget category.

Annex 2 also shows the types of costs and contributions (forms of funding)’ to be used for each budget
category.

If unit costs or contributions are used, the details on the calculation will be explained in Annex 2a.
5.5 Budget flexibility

The budget breakdown may be adjusted — without an amendment (see Article 39) — by transfers
(between participants and budget categories), as long as this does not imply any substantive or
important change to the description of the action in Annex 1.

However:
- changes to the budget category for volunteers (if used) always require an amendment

- changes to budget categories with lump sums costs or contributions (if used; including
financing not linked to costs) always require an amendment

- changes to budget categories with higher funding rates or budget ceilings (if used) always
require an amendment

- addition of amounts for subcontracts not provided for in Annex 1 either require an amendment
or simplified approval in accordance with Article 6.2

8 For the definition, see Article 180(2)(a) EU Financial Regulation 2018/1046: ‘action grant’ means an EU grant to
finance “an action intended to help achieve a Union policy objective”.
% See Article 125 EU Financial Regulation 2018/1046.

15
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- other changes require an amendment or simplified approval, if specifically provided for in
Article 6.2

- flexibility caps: not applicable.

ARTICLE 6 — ELIGIBLE AND INELIGIBLE COSTS AND CONTRIBUTIONS

In order to be eligible, costs and contributions must meet the eligibility conditions set out in this
Article.

6.1 General eligibility conditions
The general eligibility conditions are the following:
(a) for actual costs:
(1) they must be actually incurred by the beneficiary

(i) they must be incurred in the period set out in Article 4 (with the exception of costs relating
to the submission of the final periodic report, which may be incurred afterwards; see
Article 21)

(i) they must be declared under one of the budget categories set out in Article 6.2 and
Annex 2

(iv) they mustbe incurred in connection with the action as described in Annex 1 and necessary
for its implementation

(v) they must be identifiable and verifiable, in particular recorded in the beneficiary’s
accounts in accordance with the accounting standards applicable in the country where
the beneficiary is established and with the beneficiary’s usual cost accounting practices

(vi) they must comply with the applicable national law on taxes, labour and social security
and

(vil) they must be reasonable, justified and must comply with the principle of sound financial
management, in particular regarding economy and efficiency

(b) for unit costs or contributions (if any):

(i) they must be declared under one of the budget categories set out in Article 6.2 and
Annex 2

(i1) the units must:

- be actually used or produced by the beneficiary in the period set out in Article 4
(with the exception of units relating to the submission of the final periodic report,
which may be used or produced afterwards; see Article 21)

- be necessary for the implementation of the action and

(i11)) the number of units must be identifiable and verifiable, in particular supported by records
and documentation (see Article 20)

16



Project: 101175839 — 23-HR-TC-PULA BREAKWATER — CEF-T-2023-COMPCOEN

1 Associated with docufment REP/Ares(F021)%18E952:\0oM 0/2024

(c) for flat-rate costs or contributions (if any):

(i) they must be declared under one of the budget categories set out in Article 6.2 and
Annex 2

(i) the costs or contributions to which the flat-rate is applied must:
- Dbeeligible

- relate to the period set out in Article 4 (with the exception of costs or contributions
relating to the submission of the final periodic report, which may be incurred
afterwards; see Article 21)

(d) for lump sum costs or contributions (if any):

(i) they must be declared under one of the budget categories set out in Article 6.2 and
Annex 2

(i) the work must be properly implemented by the beneficiary in accordance with Annex 1

(i11) the deliverables/outputs must be achieved in the period set out in Article 4 (with the
exception of deliverables/outputs relating to the submission of the final periodic report,
which may be achieved afterwards; see Article 21)

(e) for unit, flat-rate or lump sum costs or contributions according to usual cost accounting
practices (if any):

(1) they must fulfil the general eligibility conditions for the type of cost concerned

(i1) the cost accounting practices must be applied in a consistent manner, based on objective
criteria, regardless of the source of funding

(f) for financing not linked to costs (if any): the results must be achieved or the conditions must
be fulfilled as described in Annex 1.

In addition, for direct cost categories (e.g. personnel, travel & subsistence, subcontracting and other
direct costs) only costs that are directly linked to the action implementation and can therefore be
attributed to it directly are eligible. They must not include any indirect costs (i.e. costs that are only
indirectly linked to the action, e.g. via cost drivers).

6.2 Specific eligibility conditions for each budget category
For each budget category, the specific eligibility conditions are as follows:

Direct costs

A. Personnel costs

A.1 Costs for employees (or equivalent) are eligible as personnel costs if they fulfil the general
eligibility conditions and are related to personnel working for the beneficiary under an employment
contract (or equivalent appointing act) and assigned to the action.

They must be limited to salaries, social security contributions, taxes and other costs linked to the

17
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remuneration, if they arise from national law or the employment contract (or equivalent appointing
act) and be calculated on the basis of the costs actually incurred, in accordance with the following
method:

{daily rate for the person
multiplied by

number of day-equivalents worked on the action (rounded up or down to the nearest half-day)}.

The daily rate must be calculated as:

{annual personnel costs for the person
divided by
215},

The number of day-equivalents declared for a person must be identifiable and verifiable (see
Article 20).

The total number of day-equivalents declared in EU grants, for a person for a year, cannot be higher
than 215.

The personnel costs may also include supplementary payments for personnel assigned to the action
(including payments on the basis of supplementary contracts regardless of their nature), if:

- it is part of the beneficiary’s usual remuneration practices and is paid in a consistent manner
whenever the same kind of work or expertise is required

- the criteria used to calculate the supplementary payments are objective and generally applied
by the beneficiary, regardless of the source of funding used.

If the beneficiary uses average personnel costs (unit cost according to usual cost accounting practices),
the personnel costs must fulfil the general eligibility conditions for such unit costs and the daily rate
must be calculated:

- using the actual personnel costs recorded in the beneficiary’s accounts and excluding any
costs which are ineligible or already included in other budget categories; the actual personnel
costs may be adjusted on the basis of budgeted or estimated elements, if they are relevant
for calculating the personnel costs, reasonable and correspond to objective and verifiable
information

and

- according to usual cost accounting practices which are applied in a consistent manner, based
on objective criteria, regardless of the source of funding.

A.2 and A.3 Costs for natural persons working under a direct contract other than an employment
contract and costs for seconded persons by a third party against payment are also eligible as
personnel costs, if they are assigned to the action, fulfil the general eligibility conditions and:

(a) work under conditions similar to those of an employee (in particular regarding the way the
work is organised, the tasks that are performed and the premises where they are performed) and
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(b) the result of the work belongs to the beneficiary (unless agreed otherwise).

They must be calculated on the basis of a rate which corresponds to the costs actually incurred for
the direct contract or secondment and must not be significantly different from those for personnel
performing similar tasks under an employment contract with the beneficiary.

A.4 The work of SME owners for the action (i.e. owners of beneficiaries that are small and medium-

sized enterprises'’ not receiving a salary) or natural person beneficiaries (i.e. beneficiaries that are
natural persons not receiving a salary) may be declared as personnel costs, if they fulfil the general
eligibility conditions and are calculated as unit costs in accordance with the method set out in Annex
2a.

B. Subcontracting costs

Subcontracting costs for the action (including related duties, taxes and charges) are eligible, if they
are calculated on the basis of the costs actually incurred, fulfil the general eligibility conditions and
are awarded using the beneficiary’s usual purchasing practices — provided these ensure subcontracts
with best value for money (or if appropriate the lowest price) and that there is no conflict of interests
(see Article 12).

Beneficiaries that are ‘contracting authorities/entities’ within the meaning of the EU Directives on
public procurement must also comply with the applicable national law on public procurement.

The beneficiaries must ensure that the subcontracted work is performed in the eligible countries or
target countries set out in the call conditions — unless otherwise approved by the granting authority.

The tasks to be subcontracted and the estimated cost for each subcontract must be set out in Annex 1
and the total estimated costs of subcontracting per beneficiary must be set out in Annex 2 (or may
be approved ex post in the periodic report, if the use of subcontracting does not entail changes to the
Agreement which would call into question the decision awarding the grant or breach the principle of
equal treatment of applicants; ‘simplified approval procedure’).

C. Purchase costs

Purchase costs for the action (including related duties, taxes and charges) are eligible if they fulfil
the general eligibility conditions and are bought using the beneficiary’s usual purchasing practices —
provided these ensure purchases with best value for money (or if appropriate the lowest price) and
that there is no conflict of interests (see Article 12).

Beneficiaries that are ‘contracting authorities/entities’ within the meaning of the EU Directives on
public procurement must also comply with the applicable national law on public procurement.

10 For the definition, see Commission Recommendation 2003/361/EC: micro, small or medium-sized enterprise (SME)
are enterprises

- engaged in an economic activity, irrespective of their legal form (including, in particular, self- employed persons
and family businesses engaged in craft or other activities, and partnerships or associations regularly engaged
in an economic activity) and

- employing fewer than 250 persons (expressed in ‘annual working units’ as defined in Article 5 of the

Recommendation) and which have an annual turnover not exceeding EUR 50 million, and/or an annual balance
sheet total not exceeding EUR 43 million.
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C.1 Travel and subsistence
Purchases for travel, accommodation and subsistence must be calculated as follows:

- travel: on the basis of the costs actually incurred and in line with the beneficiary’s usual
practices on travel

- accommodation: on the basis of the costs actually incurred and in line with the beneficiary’s
usual practices on travel

- subsistence: on the basis of the costs actually incurred and in line with the beneficiary’s usual
practices on travel .

C.2 Equipment

Purchases of equipment, infrastructure or other assets specifically for the action (or developed
as part of the action tasks) may be declared as full capitalised costs if they fulfil the cost eligibility
conditions applicable to their respective cost categories.

‘Capitalised costs’ means:

- costs incurred in the purchase or for the development of the equipment, infrastructure or other
assets and

- which are recorded under a fixed asset account of the beneficiary in compliance with
international accounting standards and the beneficiary’s usual cost accounting practices.

If such equipment, infrastructure or other assets are rented or leased, full costs for renting or leasing
are eligible, if they do not exceed the depreciation costs of similar equipment, infrastructure or assets
and do not include any financing fees.

C.3 Other goods, works and services

Purchases of other goods, works and services must be calculated on the basis of the costs actually
incurred.

Such goods, works and services include, for instance, consumables and supplies, promotion,
dissemination, protection of results, translations, publications, certificates and financial guarantees,
if required under the Agreement.

D. Other cost categories
D.1 Financial support to third parties

Costs for providing financial support to third parties (in the form of grants, prizes or similar
forms of support; if any) are eligible, if and as declared eligible in the call conditions, if they fulfil the
general eligibility conditions, are calculated on the basis of the costs actually incurred and the support
is implemented in accordance with the conditions set out in Annex 1.

These conditions must ensure objective and transparent selection procedures and include at least the
following:

(a) for grants (or similar):
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(1) the maximum amount of financial support for each third party (‘recipient’); this amount
may not exceed the amount set out in the Data Sheet (see Point 3) or otherwise agreed
with the granting authority

(i) the criteria for calculating the exact amount of the financial support
(111) the different types of activity that qualify for financial support, on the basis of a closed list
(iv) the persons or categories of persons that will be supported and
(v) the criteria and procedures for giving financial support
(b) for prizes (or similar):
(i) the eligibility and award criteria
(i1) the amount of the prize and
(i11) the payment arrangements.
D.2 Studies

Costs for studies are eligible, if and as declared eligible in the call conditions, if they fulfil the
general eligibility conditions, are calculated on the basis of the costs actually incurred and comply
with the conditions set out in Points A-C for the underlying types of costs (personnel, subcontracting,
purchase).

D.3 Synergetic elements

Costs for synergetic elements related to another sector of the CEF Programme (transport, energy or
digital) are eligible, if and as declared eligible in the call conditions, if they fulfil the general eligibility
conditions, are calculated on the basis of the costs actually incurred and allow to significantly improve
the socio-economic, climate or environmental benefits of the action.

Such costs are eligible only up to 20% of the beneficiaries’ total eligble costs.
D.4 Works in outermost regions

Costs for works in outermost regions are eligible, if and as declared eligible in the call conditions, if
they fulfil the general eligibility conditions, are calculated on the basis of the costs actually incurred,
comply with the conditions set out in Points A-C for the underlying types of costs (personnel,
subcontracting, purchase) and relate to works that are carried out in an outermost region within the
meaning of Article 349 of the Treaty on the Functioning of the EU (TFEU)).

D.5S Land purchase

Costs for land purchase are eligible, if and as declared eligible in the call conditions, if they fulfil
the general eligibility conditions and are calculated on the basis of the costs actually incurred.

Such costs are eligible only up to 10% of the beneficiaries’ total eligible costs.

Indirect costs

21

1 Associated with docufment REP/Ares(F021)%18E952:\0oM 0/2024



Project: 101175839 — 23-HR-TC-PULA BREAKWATER — CEF-T-2023-COMPCOEN
1 Associated with docufment REP/Ares(F021)%18E952:\0oM 0/2024

E. Indirect costs

Indirect costs will be reimbursed at the flat-rate of 0% of the eligible direct costs (categories A-D,
except volunteers costs and exempted specific cost categories, if any).

Contributions

Not applicable

6.3 Ineligible costs and contributions
The following costs or contributions are ineligible:

(a) costs or contributions that do not comply with the conditions set out above (Article 6.1 and
6.2), in particular:

(

(i) debt and debt service charges

—

) costs related to return on capital and dividends paid by a beneficiary

(i11)) provisions for future losses or debts
(iv) interest owed
(v) currency exchange losses
(vi) bank costs charged by the beneficiary’s bank for transfers from the granting authority
(vii) excessive or reckless expenditure
(viii) VAT (always ineligible)

(ix) costs incurred or contributions for activities implemented during grant agreement
suspension (see Article 31)

(x) in-kind contributions by third parties

(b) costs or contributions declared under other EU grants (or grants awarded by an EU Member
State, non-EU country or other body implementing the EU budget), except for the following
cases:

(1) Synergy actions: not applicable

(i1) if the action grant is combined with an operating grant!! running during the same period
and the beneficiary can demonstrate that the operating grant does not cover any (direct
or indirect) costs of the action grant

(c) costs or contributions for staff of a national (or regional/local) administration, for activities that
are part of the administration’s normal activities (i.e. not undertaken only because of the grant)

! For the definition, see Article 180(2)(b) of EU Financial Regulation 2018/1046: ‘operating grant’ means an EU grant
to finance “the functioning of a body which has an objective forming part of and supporting an EU policy”.
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(d) costs or contributions (especially travel and subsistence) for staff or representatives of EU
institutions, bodies or agencies

(e) other :

(1) costs or contributions for activities that do not take place in one of the eligible countries or
target countries set out in the call conditions — unless approved by the granting authority

(i1) costs or contributions declared specifically ineligible in the call conditions.
6.4 Consequences of non-compliance
If a beneficiary declares costs or contributions that are ineligible, they will be rejected (see Article 27).

This may also lead to other measures described in Chapter 5.

CHAPTER 4 GRANT IMPLEMENTATION

SECTION 1 CONSORTIUM: BENEFICIARIES, AFFILIATED ENTITIES AND OTHER
PARTICIPANTS

ARTICLE 7 — BENEFICIARIES

The beneficiaries, as signatories of the Agreement, are fully responsible towards the granting authority
for implementing it and for complying with all its obligations.

They must implement the Agreement to their best abilities, in good faith and in accordance with all
the obligations and terms and conditions it sets out.

They must have the appropriate resources to implement the action and implement the action under
their own responsibility and in accordance with Article 11. If they rely on affiliated entities or other
participants (see Articles 8 and 9), they retain sole responsibility towards the granting authority and
the other beneficiaries.

They are jointly responsible for the technical implementation of the action. If one of the beneficiaries
fails to implement their part of the action, the other beneficiaries must ensure that this part is
implemented by someone else (without being entitled to an increase of the maximum grant amount
and subject to an amendment; see Article 39). The financial responsibility of each beneficiary in case
of recoveries is governed by Article 22.

The beneficiaries (and their action) must remain eligible under the EU programme funding the grant
for the entire duration of the action. Costs and contributions will be eligible only as long as the
beneficiary and the action are eligible.

The internal roles and responsibilities of the beneficiaries are divided as follows:
(a) Each beneficiary must:

(1) keep information stored in the Portal Participant Register up to date (see Article 19)
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(i) inform the granting authority (and the other beneficiaries) immediately of any events or
circumstances likely to affect significantly or delay the implementation of the action (see
Article 19)

(iii) submit to the coordinator in good time:

the prefinancing guarantees (if required; see Article 23)

- the financial statements and certificates on the financial statements (CFS) (if
required; see Articles 21 and 24.2 and Data Sheet, Point 4.3)

- the contribution to the deliverables and technical reports (see Article 21)

- any other documents or information required by the granting authority under the
Agreement

(iv) submit via the Portal data and information related to the participation of their affiliated
entities.

(b) The coordinator must:
(1)  monitor that the action is implemented properly (see Article 11)

(i1)  act as the intermediary for all communications between the consortium and the granting
authority, unless the Agreement or granting authority specifies otherwise, and in
particular:

- submit the prefinancing guarantees to the granting authority (if any)

- request and review any documents or information required and verify their quality
and completeness before passing them on to the granting authority

- submit the deliverables and reports to the granting authority

- inform the granting authority about the payments made to the other beneficiaries
(report on the distribution of payments; if required, see Articles 22 and 32)

(i11) distribute the payments received from the granting authority to the other beneficiaries
without unjustified delay (see Article 22).

The coordinator may not delegate or subcontract the above-mentioned tasks to any other beneficiary
or third party (including affiliated entities).

However, coordinators which are public bodies may delegate the tasks set out in Point (b)(ii) last
indent and (ii1) above to entities with ‘authorisation to administer’ which they have created or which
are controlled by or affiliated to them. In this case, the coordinator retains sole responsibility for the
payments and for compliance with the obligations under the Agreement.

512

Moreover, coordinators which are ‘sole beneficiaries’ ~ (or similar, such as European research

12 For the definition, see Article 187(2) EU Financial Regulation 2018/1046: “Where several entities satisfy the criteria
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infrastructure consortia (ERICs)) may delegate the tasks set out in Point (b)(i) to (iii) above to one of
their members. The coordinator retains sole responsibility for compliance with the obligations under
the Agreement.

The beneficiaries must have internal arrangements regarding their operation and co-ordination, to
ensure that the action is implemented properly.

If required by the granting authority (see Data Sheet, Point 1), these arrangements must be set out in
a written consortium agreement between the beneficiaries, covering for instance:

the internal organisation of the consortium
- the management of access to the Portal

- different distribution keys for the payments and financial responsibilities in case of recoveries
(if any)

- additional rules on rights and obligations related to background and results (see Article 16)
- settlement of internal disputes
- liability, indemnification and confidentiality arrangements between the beneficiaries.

The internal arrangements must not contain any provision contrary to this Agreement.

ARTICLE 8 — AFFILIATED ENTITIES

Not applicable

ARTICLE 9 — OTHER PARTICIPANTS INVOLVED IN THE ACTION

9.1 Associated partners

Not applicable

9.2 Third parties giving in-kind contributions to the action

Other third parties may give in-kind contributions to the action (i.e. personnel, equipment, other goods,
works and services, etc. which are free-of-charge), if necessary for the implementation.

Third parties giving in-kind contributions do not implement any action tasks. They may not charge
costs or contributions to the action and the costs for the in-kind contributions are not eligible.

The third parties and their in-kind contributions should be set out in Annex 1.
9.3 Subcontractors
Subcontractors may participate in the action, if necessary for the implementation.

Subcontractors must implement their action tasks in accordance with Article 11. The costs for the

for being awarded a grant and together form one entity, that entity may be treated as the sole beneficiary, including
where it is specifically established for the purpose of implementing the action financed by the grant.”
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subcontracted tasks (invoiced price from the subcontractor) are eligible and may be charged by the
beneficiaries, under the conditions set out in Article 6. The costs will be included in Annex 2 as part
of the beneficiaries’ costs.

The beneficiaries must ensure that their contractual obligations under Articles 11 (proper
implementation), 12 (conflict of interest), 13 (confidentiality and security), 14 (ethics), 17.2
(visibility), 18 (specific rules for carrying out action), 19 (information) and 20 (record-keeping) also
apply to the subcontractors.

The beneficiaries must ensure that the bodies mentioned in Article 25 (e.g. granting authority, OLAF,
Court of Auditors (ECA), etc.) can exercise their rights also towards the subcontractors.

9.4 Recipients of financial support to third parties

If the action includes providing financial support to third parties (e.g. grants, prizes or similar forms of
support), the beneficiaries must ensure that their contractual obligations under Articles 12 (conflict of
interest), 13 (confidentiality and security), 14 (ethics), 17.2 (visibility), 18 (specific rules for carrying
out action), 19 (information) and 20 (record-keeping)also apply to the third parties receiving the
support (recipients).

The beneficiaries must also ensure that the bodies mentioned in Article 25 (e.g. granting authority,
OLAF, Court of Auditors (ECA), etc.) can exercise their rights also towards the recipients.

ARTICLE 10 — PARTICIPANTS WITH SPECIAL STATUS

10.1 Non-EU participants

Participants which are established in a non-EU country (if any) undertake to comply with their
obligations under the Agreement and:

- to respect general principles (including fundamental rights, values and ethical principles,
environmental and labour standards, rules on classified information, intellectual property
rights, visibility of funding and protection of personal data)

- for the submission of certificates under Article 24: to use qualified external auditors which
are independent and comply with comparable standards as those set out in EU Directive
2006/43/EC13

- for the controls under Article 25: to allow for checks, reviews, audits and investigations
(including on-the-spot checks, visits and inspections) by the bodies mentioned in that Article
(e.g. granting authority, OLAF, Court of Auditors (ECA), etc.).

Special rules on dispute settlement apply (see Data Sheet, Point 5).
10.2 Participants which are international organisations

Participants which are international organisations (IOs; if any) undertake to comply with their
obligations under the Agreement and:

13 Directive 2006/43/EC of the European Parliament and of the Council of 17 May 2006 on statutory audits of annual
accounts and consolidated accounts or similar national regulations (OJ L 157, 9.6.2006, p. 87).
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- to respect general principles (including fundamental rights, values and ethical principles,
environmental and labour standards, rules on classified information, intellectual property
rights, visibility of funding and protection of personal data)

- for the submission of certificates under Article 24: to use either independent public officers or
external auditors which comply with comparable standards as those set out in EU Directive
2006/43/EC

- for the controls under Article 25: to allow for the checks, reviews, audits and investigations
by the bodies mentioned in that Article, taking into account the specific agreements concluded
by them and the EU (if any).

For such participants, nothing in the Agreement will be interpreted as a waiver of their privileges or
immunities, as accorded by their constituent documents or international law.

Special rules on applicable law and dispute settlement apply (see Article 43 and Data Sheet, Point 5).

10.3 Pillar-assessed participants

Pillar-assessed participants (if any) may rely on their own systems, rules and procedures, in so far as
they have been positively assessed and do not call into question the decision awarding the grant or
breach the principle of equal treatment of applicants or beneficiaries.

‘Pillar-assessment’ means a review by the European Commission on the systems, rules and procedures
which participants use for managing EU grants (in particular internal control system, accounting
system, external audits, financing of third parties, rules on recovery and exclusion, information on
recipients and protection of personal data; see Article 154 EU Financial Regulation 2018/1046).

Participants with a positive pillar assessment may rely on their own systems, rules and procedures,
in particular for:

- record-keeping (Article 20): may be done in accordance with internal standards, rules and
procedures

- currency conversion for financial statements (Article 21): may be done in accordance with
usual accounting practices

- guarantees (Article 23): for public law bodies, prefinancing guarantees are not needed
- certificates (Article 24):

- certificates on the financial statements (CFS): may be provided by their regular internal
or external auditors and in accordance with their internal financial regulations and
procedures

- certificates on usual accounting practices (CoMUC): are not needed if those practices
are covered by an ex-ante assessment

and use the following specific rules, for:

- recoveries (Article 22): in case of financial support to third parties, there will be no recovery if
the participant has done everything possible to retrieve the undue amounts from the third party
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receiving the support (including legal proceedings) and non-recovery is not due to an error or
negligence on its part

- checks, reviews, audits and investigations by the EU (Article 25): will be conducted taking
into account the rules and procedures specifically agreed between them and the framework
agreement (if any)

- impact evaluation (Article 26): will be conducted in accordance with the participant’s internal
rules and procedures and the framework agreement (if any)

- grant agreement suspension (Article 31): certain costs incurred during grant suspension are
eligible (notably, minimum costs necessary for a possible resumption of the action and costs
relating to contracts which were entered into before the pre-information letter was received and
which could not reasonably be suspended, reallocated or terminated on legal grounds)

- grant agreement termination (Article 32): the final grant amount and final payment will be
calculated taking into account also costs relating to contracts due for execution only after
termination takes effect, if the contract was entered into before the pre-information letter was
received and could not reasonably be terminated on legal grounds

- liability for damages (Article 33.2): the granting authority must be compensated for damage
it sustains as a result of the implementation of the action or because the action was not
implemented in full compliance with the Agreement only if the damage is due to an
infringement of the participant’s internal rules and procedures or due to a violation of third
parties’ rights by the participant or one of its employees or individual for whom the employees
are responsible.

Participants whose pillar assessment covers procurement and granting procedures may also do
purchases, subcontracting and financial support to third parties (Article 6.2) in accordance with their
internal rules and procedures for purchases, subcontracting and financial support.

Participants whose pillar assessment covers data protection rules may rely on their internal standards,
rules and procedures for data protection (Article 15).

The participants may however not rely on provisions which would breach the principle of equal
treatment of applicants or beneficiaries or call into question the decision awarding the grant, such as
in particular:

- eligibility (Article 6)
- consortium roles and set-up (Articles 7-9)
- security and ethics (Articles 13, 14)

- IPR (including background and results, access rights and rights of use), communication,
dissemination and visibility (Articles 16 and 17)

- information obligation (Article 19)
- payment, reporting and amendments (Articles 21, 22 and 39)

- rejections, reductions, suspensions and terminations (Articles 27, 28, 29-32)
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If the pillar assessment was subject to remedial measures, reliance on the internal systems, rules and
procedures is subject to compliance with those remedial measures.

Participants whose assessment has not yet been updated to cover (the new rules on) data protection
may rely on their internal systems, rules and procedures, provided that they ensure that personal data is:

- processed lawfully, fairly and in a transparent manner in relation to the data subject

- collected for specified, explicit and legitimate purposes and not further processed in a manner
that is incompatible with those purposes

- adequate, relevant and limited to what is necessary in relation to the purposes for which they
are processed

- accurate and, where necessary, kept up to date

- kept in a form which permits identification of data subjects for no longer than is necessary for
the purposes for which the data is processed and

- processed in a manner that ensures appropriate security of the personal data.

Participants must inform the coordinator without delay of any changes to the systems, rules and
procedures that were part of the pillar assessment. The coordinator must immediately inform the
granting authority.

Pillar-assessed participants that have also concluded a framework agreement with the EU, may
moreover — under the same conditions as those above (i.e. not call into question the decision awarding
the grant or breach the principle of equal treatment of applicants or beneficiaries) — rely on the
provisions set out in that framework agreement.

SECTION 2 RULES FOR CARRYING OUT THE ACTION

ARTICLE 11 — PROPER IMPLEMENTATION OF THE ACTION

11.1 Obligation to properly implement the action

The beneficiaries must implement the action as described in Annex 1 and in compliance with the
provisions of the Agreement, the call conditions and all legal obligations under applicable EU,
international and national law.

11.2 Consequences of non-compliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced (see
Article 28).

Such breaches may also lead to other measures described in Chapter 5.

ARTICLE 12 — CONFLICT OF INTERESTS

12.1 Conflict of interests
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The beneficiaries must take all measures to prevent any situation where the impartial and objective
implementation of the Agreement could be compromised for reasons involving family, emotional life,
political or national affinity, economic interest or any other direct or indirect interest (‘conflict of
interests’).

They must formally notify the granting authority without delay of any situation constituting or likely
to lead to a conflict of interests and immediately take all the necessary steps to rectify this situation.

The granting authority may verify that the measures taken are appropriate and may require additional
measures to be taken by a specified deadline.

12.2 Consequences of non-compliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced (see
Article 28) and the grant or the beneficiary may be terminated (see Article 32).

Such breaches may also lead to other measures described in Chapter 5.

ARTICLE 13 — CONFIDENTIALITY AND SECURITY

13.1 Sensitive information

The parties must keep confidential any data, documents or other material (in any form) that is identified
as sensitive in writing (‘sensitive information’) — during the implementation of the action and for at
least until the time-limit set out in the Data Sheet (see Point 6).

If a beneficiary requests, the granting authority may agree to keep such information confidential for
a longer period.

Unless otherwise agreed between the parties, they may use sensitive information only to implement
the Agreement.

The beneficiaries may disclose sensitive information to their personnel or other participants involved
in the action only if they:

(a) need to know it in order to implement the Agreement and
(b) are bound by an obligation of confidentiality.

The granting authority may disclose sensitive information to its staff and to other EU institutions and
bodies.

It may moreover disclose sensitive information to third parties, if:
(a) this is necessary to implement the Agreement or safeguard the EU financial interests and
(b) the recipients of the information are bound by an obligation of confidentiality.

The confidentiality obligations no longer apply if:
(a) the disclosing party agrees to release the other party

(b) the information becomes publicly available, without breaching any confidentiality obligation
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(c) the disclosure of the sensitive information is required by EU, international or national law.

Specific confidentiality rules (if any) are set out in Annex 5.

13.2 Classified information

The parties must handle classified information in accordance with the applicable EU, international or
national law on classified information (in particular, Decision 2015/444'* and its implementing rules).

Deliverables which contain classified information must be submitted according to special procedures
agreed with the granting authority.

Action tasks involving classified information may be subcontracted only after explicit approval (in
writing) from the granting authority.

Classified information may not be disclosed to any third party (including participants involved in the
action implementation) without prior explicit written approval from the granting authority.

Specific security rules (if any) are set out in Annex 5.

13.3 Consequences of non-compliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced (see
Article 28).

Such breaches may also lead to other measures described in Chapter 5.

ARTICLE 14 — ETHICS AND VALUES

14.1 Ethics

The action must be carried out in line with the highest ethical standards and the applicable EU,
international and national law on ethical principles.

Specific ethics rules (if any) are set out in Annex 5.

14.2 Values

The beneficiaries must commit to and ensure the respect of basic EU values (such as respect for
human dignity, freedom, democracy, equality, the rule of law and human rights, including the rights
of minorities).

Specific rules on values (if any) are set out in Annex 5.

14.3 Consequences of non-compliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced (see
Article 28).

14 Commission Decision 2015/444/EC, Euratom of 13 March 2015 on the security rules for protecting EU classified
information (OJ L 72, 17.3.2015, p. 53).
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Such breaches may also lead to other measures described in Chapter 5.

ARTICLE 15 — DATA PROTECTION

15.1 Data processing by the granting authority

Any personal data under the Agreement will be processed under the responsibility of the data
controller of the granting authority in accordance with and for the purposes set out in the Portal Privacy
Statement.

For grants where the granting authority is the European Commission, an EU regulatory or executive
agency, joint undertaking or other EU body, the processing will be subject to Regulation 2018/1725".

15.2 Data processing by the beneficiaries

The beneficiaries must process personal data under the Agreement in compliance with the applicable
EU, international and national law on data protection (in particular, Regulation 2016/679').

They must ensure that personal data is:
- processed lawfully, fairly and in a transparent manner in relation to the data subjects

- collected for specified, explicit and legitimate purposes and not further processed in a manner
that is incompatible with those purposes

- adequate, relevant and limited to what is necessary in relation to the purposes for which they
are processed

- accurate and, where necessary, kept up to date

- kept in a form which permits identification of data subjects for no longer than is necessary for
the purposes for which the data is processed and

- processed in a manner that ensures appropriate security of the data.

The beneficiaries may grant their personnel access to personal data only if it is strictly necessary
for implementing, managing and monitoring the Agreement. The beneficiaries must ensure that the
personnel is under a confidentiality obligation.

The beneficiaries must inform the persons whose data are transferred to the granting authority and
provide them with the Portal Privacy Statement.

15.3 Consequences of non-compliance

15 Regulation (EU) 2018/1725 of the European Parliament and of the Council of 23 October 2018 on the protection of
natural persons with regard to the processing of personal data by the Union institutions, bodies, offices and agencies
and on the free movement of such data, and repealing Regulation (EC) No 45/2001 and Decision No 1247/2002/EC
(OJ L 295,21.11.2018, p. 39).

16 Regulation (EU) 2016/679 of the European Parliament and of the Council of 27 April 2016 on the protection of natural
persons with regard to the processing of personal data and on the free movement of such data, and repealing Directive
95/46/EC (‘GDPR’) (OJ L 119, 4.5.2016, p. 1).
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If a beneficiary breaches any of its obligations under this Article, the grant may be reduced (see
Atrticle 28).

Such breaches may also lead to other measures described in Chapter 5.

ARTICLE 16 — INTELLECTUAL PROPERTY RIGHTS (IPR) — BACKGROUND AND
RESULTS —ACCESS RIGHTS AND RIGHTS OF USE

16.1 Background and access rights to background

The beneficiaries must give each other and the other participants access to the background identified
as needed for implementing the action, subject to any specific rules in Annex 5.

‘Background’ means any data, know-how or information — whatever its form or nature (tangible or
intangible), including any rights such as intellectual property rights — that is:

(a) held by the beneficiaries before they acceded to the Agreement and
(b) needed to implement the action or exploit the results.

If background is subject to rights of a third party, the beneficiary concerned must ensure that it is able
to comply with its obligations under the Agreement.

16.2 Ownership of results
The granting authority does not obtain ownership of the results produced under the action.

‘Results’ means any tangible or intangible effect of the action, such as data, know-how or information,
whatever its form or nature, whether or not it can be protected, as well as any rights attached to it,
including intellectual property rights.

16.3 Rights of use of the granting authority on materials, documents and information
received for policy, information, communication, dissemination and publicity purposes

The granting authority has the right to use non-sensitive information relating to the action and
materials and documents received from the beneficiaries (notably summaries for publication,
deliverables, as well as any other material, such as pictures or audio-visual material, in paper or
electronic form) for policy, information, communication, dissemination and publicity purposes —
during the action or afterwards.

The right to use the beneficiaries’ materials, documents and information is granted in the form of a
royalty-free, non-exclusive and irrevocable licence, which includes the following rights:

(a) use for its own purposes (in particular, making them available to persons working for the
granting authority or any other EU service (including institutions, bodies, offices, agencies,
etc.) or EU Member State institution or body; copying or reproducing them in whole or in part,
in unlimited numbers; and communication through press information services)

(b) distribution to the public (in particular, publication as hard copies and in electronic or digital
format, publication on the internet, as a downloadable or non-downloadable file, broadcasting
by any channel, public display or presentation, communicating through press information
services, or inclusion in widely accessible databases or indexes)
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(c) editing or redrafting (including shortening, summarising, inserting other elements (e.g.
meta-data, legends, other graphic, visual, audio or text elements), extracting parts (e.g. audio
or video files), dividing into parts, use in a compilation)

(d) translation
(e) storage in paper, electronic or other form
(f) archiving, in line with applicable document-management rules

(g) the right to authorise third parties to act on its behalf or sub-license to third parties the modes
of use set out in Points (b), (¢), (d) and (f), if needed for the information, communication and
publicity activity of the granting authority

(h) processing, analysing, aggregating the materials, documents and information received and
producing derivative works.

The rights of use are granted for the whole duration of the industrial or intellectual property rights
concerned.

If materials or documents are subject to moral rights or third party rights (including intellectual
property rights or rights of natural persons on their image and voice), the beneficiaries must ensure
that they comply with their obligations under this Agreement (in particular, by obtaining the necessary
licences and authorisations from the rights holders concerned).

Where applicable, the granting authority will insert the following information:

“© — [year] — [name of the copyright owner]. All rights reserved. Licensed to the [name of granting authority]
under conditions.”

16.4 Specific rules on IPR, results and background

Specific rules regarding intellectual property rights, results and background (if any) are set out in
Annex 5.

16.5 Consequences of non-compliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced (see
Article 28).

Such a breach may also lead to other measures described in Chapter 5.

ARTICLE 17 — COMMUNICATION, DISSEMINATION AND VISIBILITY

17.1 Communication — Dissemination — Promoting the action

Unless otherwise agreed with the granting authority, the beneficiaries must promote the action and its
results by providing targeted information to multiple audiences (including the media and the public),
in accordance with Annex 1 and in a strategic, coherent and effective manner.

Before engaging in a communication or dissemination activity expected to have a major media impact,
the beneficiaries must inform the granting authority.
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17.2 Visibility — European flag and funding statement

Unless otherwise agreed with the granting authority, communication activities of the beneficiaries
related to the action (including media relations, conferences, seminars, information material, such as
brochures, leaflets, posters, presentations, etc., in electronic form, via traditional or social media, etc.),
dissemination activities and any infrastructure, equipment, vehicles, supplies or major result funded
by the grant must acknowledge EU support and display the European flag (emblem) and funding
statement (translated into local languages, where appropriate):

Funded by the
European Union

Co-funded by the
European Union

Funded by the Co-funded by the
European Union European Union

The emblem must remain distinct and separate and cannot be modified by adding other visual
marks, brands or text.

Apart from the emblem, no other visual identity or logo may be used to highlight the EU support.

When displayed in association with other logos (e.g. of beneficiaries or sponsors), the emblem must
be displayed at least as prominently and visibly as the other logos.

For the purposes of their obligations under this Article, the beneficiaries may use the emblem without
first obtaining approval from the granting authority. This does not, however, give them the right to
exclusive use. Moreover, they may not appropriate the emblem or any similar trademark or logo, either
by registration or by any other means.

17.3 Quality of information — Disclaimer

Any communication or dissemination activity related to the action must use factually accurate
information.

Moreover, it must indicate the following disclaimer (translated into local languages where
appropriate):
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“Funded by the European Union. Views and opinions expressed are however those of the author(s) only
and do not necessarily reflect those of the European Union or [name of the granting authority]. Neither
the European Union nor the granting authority can be held responsible for them.”

17.4 Specific communication, dissemination and visibility rules

Specific communication, dissemination and visibility rules (if any) are set out in Annex 5.

17.5 Consequences of non-compliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced (see
Article 28).

Such breaches may also lead to other measures described in Chapter 5.
ARTICLE 18 — SPECIFIC RULES FOR CARRYING OUT THE ACTION

18.1 Specific rules for carrying out the action
Specific rules for implementing the action (if any) are set out in Annex 5.

18.2 Consequences of non-compliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced (see
Article 28).

Such a breach may also lead to other measures described in Chapter 5.

SECTION 3 GRANT ADMINISTRATION

ARTICLE 19 — GENERAL INFORMATION OBLIGATIONS

19.1 Information requests

The beneficiaries must provide — during the action or afterwards and in accordance with Article 7 —
any information requested in order to verify eligibility of the costs or contributions declared, proper
implementation of the action and compliance with the other obligations under the Agreement.

The information provided must be accurate, precise and complete and in the format requested,
including electronic format.

19.2 Participant Register data updates

The beneficiaries must keep — at all times, during the action or afterwards — their information stored
in the Portal Participant Register up to date, in particular, their name, address, legal representatives,
legal form and organisation type.

19.3 Information about events and circumstances which impact the action

The beneficiaries must immediately inform the granting authority (and the other beneficiaries) of any
of the following:
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(a) events which are likely to affect or delay the implementation of the action or affect the EU’s
financial interests, in particular:

(i) changes in their legal, financial, technical, organisational or ownership situation
(including changes linked to one of the exclusion grounds listed in the declaration of
honour signed before grant signature)

(1) linked action information: not applicable
(b) circumstances affecting:
(1) the decision to award the grant or

(i1) compliance with requirements under the Agreement.

19.4 Consequences of non-compliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced (see
Article 28).

Such breaches may also lead to other measures described in Chapter 5.

ARTICLE 20 — RECORD-KEEPING

20.1 Keeping records and supporting documents

The beneficiaries must — at least until the time-limit set out in the Data Sheet (see Point 6) — keep
records and other supporting documents to prove the proper implementation of the action in line with
the accepted standards in the respective field (if any).

In addition, the beneficiaries must — for the same period — keep the following to justify the amounts
declared:

(a) for actual costs: adequate records and supporting documents to prove the costs declared (such
as contracts, subcontracts, invoices and accounting records); in addition, the beneficiaries’
usual accounting and internal control procedures must enable direct reconciliation between
the amounts declared, the amounts recorded in their accounts and the amounts stated in the
supporting documents

(b) for flat-rate costs and contributions (if any): adequate records and supporting documents to
prove the eligibility of the costs or contributions to which the flat-rate is applied

(c) for the following simplified costs and contributions: the beneficiaries do not need to keep
specific records on the actual costs incurred, but must keep:

(1) for unit costs and contributions (if any): adequate records and supporting documents to
prove the number of units declared

(i) for lump sum costs and contributions (if any): adequate records and supporting
documents to prove proper implementation of the work as described in Annex 1

(ii1) for financing not linked to costs (if any): adequate records and supporting documents
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to prove the achievement of the results or the fulfilment of the conditions as described
in Annex 1

(d) for unit, flat-rate and lump sum costs and contributions according to usual cost accounting
practices (if any): the beneficiaries must keep any adequate records and supporting documents
to prove that their cost accounting practices have been applied in a consistent manner, based on
objective criteria, regardless of the source of funding, and that they comply with the eligibility
conditions set out in Articles 6.1 and 6.2.

Moreover, the following is needed for specific budget categories:

(e) for personnel costs: time worked for the beneficiary under the action must be supported
by declarations signed monthly by the person and their supervisor, unless another reliable
time-record system is in place; the granting authority may accept alternative evidence
supporting the time worked for the action declared, if it considers that it offers an adequate
level of assurance

(f) additional record-keeping rules: not applicable

The records and supporting documents must be made available upon request (see Article 19) or in the
context of checks, reviews, audits or investigations (see Article 25).

If there are on-going checks, reviews, audits, investigations, litigation or other pursuits of claims under
the Agreement (including the extension of findings; see Article 25), the beneficiaries must keep these
records and other supporting documentation until the end of these procedures.

The beneficiaries must keep the original documents. Digital and digitalised documents are considered
originals if they are authorised by the applicable national law. The granting authority may accept
non-original documents if they offer a comparable level of assurance.

20.2 Consequences of non-compliance

If a beneficiary breaches any of its obligations under this Article, costs or contributions insufficiently
substantiated will be ineligible (see Article 6) and will be rejected (see Article 27), and the grant may
be reduced (see Article 28).

Such breaches may also lead to other measures described in Chapter 5.

ARTICLE 21 — REPORTING

21.1 Continuous reporting

The beneficiaries must continuously report on the progress of the action (e.g. deliverables,
milestones, outputs/outcomes, critical risks, indicators, etc; if any), in the Portal Continuous
Reporting tool and in accordance with the timing and conditions it sets out (as agreed with the granting
authority).

Standardised deliverables (e.g. progress reports not linked to payments, reports on cumulative
expenditure, special reports, etc; if any) must be submitted using the templates published on the Portal.

21.2 Periodic reporting: Technical reports and financial statements

38



Project: 101175839 — 23-HR-TC-PULA BREAKWATER — CEF-T-2023-COMPCOEN

1 Associated with docufment REP/Ares(F021)%18E952:\0oM 0/2024

In addition, the beneficiaries must provide reports to request payments, in accordance with the
schedule and modalities set out in the Data Sheet (see Point 4.2):

- for additional prefinancings (if any): an additional prefinancing report
- for interim payments (if any) and the final payment: a periodic report.
The prefinancing and periodic reports include a technical and financial part.

The technical part includes an overview of the action implementation. It must be prepared using the
template available in the Portal Periodic Reporting tool.

The financial part of the additional prefinancing report includes a statement on the use of the previous
prefinancing payment.

The financial part of the periodic report includes:
- the financial statements (individual and consolidated; for all beneficiaries/affiliated entities)
- the explanation on the use of resources (or detailed cost reporting table, if required)

- the certificates on the financial statements (CFS) (if required; see Article 24.2 and Data Sheet,
Point 4.3).

The financial statements must detail the eligible costs and contributions for each budget category
and, for the final payment, also the revenues for the action (see Articles 6 and 22).

All eligible costs and contributions incurred should be declared, even if they exceed the amounts
indicated in the estimated budget (see Annex 2). Amounts that are not declared in the individual
financial statements will not be taken into account by the granting authority.

By signing the financial statements (directly in the Portal Periodic Reporting tool), the beneficiaries
confirm that:

- the information provided is complete, reliable and true
- the costs and contributions declared are eligible (see Article 6)

- the costs and contributions can be substantiated by adequate records and supporting documents
(see Article 20) that will be produced upon request (see Article 19) or in the context of checks,
reviews, audits and investigations (see Article 25)

- for the final periodic report: all the revenues have been declared (if required; see Article 22).

Beneficiaries will have to submit also the financial statements of their affiliated entities (if any). In case
of recoveries (see Article 22), beneficiaries will be held responsible also for the financial statements
of their affiliated entities.

21.3 Currency for financial statements and conversion into euros
The financial statements must be drafted in euro.

Beneficiaries with general accounts established in a currency other than the euro must convert the
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costs recorded in their accounts into euro, at the average of the daily exchange rates published in the C
series of the Official Journal of the European Union (ECB website), calculated over the corresponding
reporting period.

If no daily euro exchange rate is published in the Official Journal for the currency in question, they
must be converted at the average of the monthly accounting exchange rates published on the European
Commission website (InforEuro), calculated over the corresponding reporting period.

Beneficiaries with general accounts in euro must convert costs incurred in another currency into euro
according to their usual accounting practices.

21.4 Reporting language

The reporting must be in the language of the Agreement, unless otherwise agreed with the granting
authority (see Data Sheet, Point 4.2).

21.5 Consequences of non-compliance

If a report submitted does not comply with this Article, the granting authority may suspend the
payment deadline (see Article 29) and apply other measures described in Chapter 5.

If the coordinator breaches its reporting obligations, the granting authority may terminate the grant or
the coordinator’s participation (see Article 32) or apply other measures described in Chapter 5.

ARTICLE 22 — PAYMENTS AND RECOVERIES — CALCULATION OF AMOUNTS
DUE

22.1 Payments and payment arrangements

Payments will be made in accordance with the schedule and modalities set out in the Data Sheet (see
Point 4.2).

They will be made in euro to the bank account indicated by the coordinator (see Data Sheet, Point 4.2)
and must be distributed without unjustified delay (restrictions may apply to distribution of the initial
prefinancing payment; see Data Sheet, Point 4.2).

Payments to this bank account will discharge the granting authority from its payment obligation.
The cost of payment transfers will be borne as follows:

- the granting authority bears the cost of transfers charged by its bank

- the beneficiary bears the cost of transfers charged by its bank

- the party causing a repetition of a transfer bears all costs of the repeated transfer.

Payments by the granting authority will be considered to have been carried out on the date when they
are debited to its account.

22.2 Recoveries
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Recoveries will be made, if — at beneficiary termination, final payment or afterwards — it turns out
that the granting authority has paid too much and needs to recover the amounts undue.

The general liability regime for recoveries (first-line liability) is as follows: At final payment, the
coordinator will be fully liable for recoveries, even if it has not been the final recipient of the undue
amounts. At beneficiary termination or after final payment, recoveries will be made directly against
the beneficiaries concerned.

Beneficiaries will be fully liable for repaying the debts of their affiliated entities.
In case of enforced recoveries (see Article 22.4):

- the beneficiaries will be jointly and severally liable for repaying debts of another beneficiary
under the Agreement (including late-payment interest), if required by the granting authority
(see Data Sheet, Point 4.4)

- affiliated entities will be held liable for repaying debts of their beneficiaries under the
Agreement (including late-payment interest), if required by the granting authority (see
Data Sheet, Point 4.4).

22.3 Amounts due

22.3.1 Prefinancing payments

The aim of the prefinancing is to provide the beneficiaries with a float.
It remains the property of the EU until the final payment.

For initial prefinancings (if any), the amount due, schedule and modalities are set out in the
Data Sheet (see Point 4.2).

For additional prefinancings (if any), the amount due, schedule and modalities are also set out in
the Data Sheet (see Point 4.2). However, if the statement on the use of the previous prefinancing
payment shows that less than 70% was used, the amount set out in the Data Sheet will be reduced by
the difference between the 70% threshold and the amount used.

Prefinancing payments (or parts of them) may be offset (without the beneficiaries’ consent) against
amounts owed by a beneficiary to the granting authority — up to the amount due to that beneficiary.

For grants where the granting authority is the European Commission or an EU executive agency,
offsetting may also be done against amounts owed to other Commission services or executive
agencies.

Payments will not be made if the payment deadline or payments are suspended (see Articles 29 and
30).

22.3.2 Amount due at beneficiary termination — Recovery

In case of beneficiary termination, the granting authority will determine the provisional amount due
for the beneficiary concerned. Payments (if any) will be made with the next interim or final payment.

The amount due will be calculated in the following step:
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Step 1 — Calculation of the total accepted EU contribution

Step 1 — Calculation of the total accepted EU contribution

The granting authority will first calculate the ‘accepted EU contribution’ for the beneficiary for all
reporting periods, by calculating the ‘maximum EU contribution to costs’ (applying the funding rate
to the accepted costs of the beneficiary), taking into account requests for a lower contribution to costs
and CFS threshold cappings (if any; see Article 24.5) and adding the contributions (accepted unit,
flat-rate or lump sum contributions and financing not linked to costs, if any).

After that, the granting authority will take into account grant reductions (if any). The resulting amount
is the ‘total accepted EU contribution’ for the beneficiary.

The balance is then calculated by deducting the payments received (if any; see report on the
distribution of payments in Article 32), from the total accepted EU contribution:

{total accepted EU contribution for the beneficiary

minus

{prefinancing and interim payments received (if any)}}.

If the balance is positive, the amount will be included in the next interim or final payment to the
consortium.

If the balance is negative, it will be recovered in accordance with the following procedure:
The granting authority will send a pre-information letter to the beneficiary concerned:

- formally notifying the intention to recover, the amount due, the amount to be recovered and
the reasons why and

- requesting observations within 30 days of receiving notification.

If no observations are submitted (or the granting authority decides to pursue recovery despite the
observations it has received), it will confirm the amount to be recovered and ask this amount to be
paid to the coordinator (confirmation letter).

The amounts will later on also be taken into account for the next interim or final payment.
22.3.3 Interim payments

Interim payments reimburse the eligible costs and contributions claimed for the implementation of
the action during the reporting periods (if any).

Interim payments (if any) will be made in accordance with the schedule and modalities set out the
Data Sheet (see Point 4.2).

Payment is subject to the approval of the periodic report. Its approval does not imply recognition of
compliance, authenticity, completeness or correctness of its content.

The interim payment will be calculated by the granting authority in the following steps:

Step 1 — Calculation of the total accepted EU contribution
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Step 2 — Limit to the interim payment ceiling

Step 1 — Calculation of the total accepted EU contribution

The granting authority will calculate the ‘accepted EU contribution’ for the action for the reporting
period, by first calculating the ‘maximum EU contribution to costs’ (applying the funding rate to the
accepted costs of each beneficiary), taking into account requests for a lower contribution to costs, and
CFS threshold cappings (if any; see Article 24.5) and adding the contributions (accepted unit, flat-rate
or lump sum contributions and financing not linked to costs, if any).

After that, the granting authority will take into account grant reductions from beneficiary termination
(if any). The resulting amount is the ‘total accepted EU contribution’.

Step 2 — Limit to the interim payment ceiling

The resulting amount is then capped to ensure that the total amount of prefinancing and interim
payments (if any) does not exceed the interim payment ceiling set out in the Data Sheet (see Point 4.2).

Interim payments (or parts of them) may be offset (without the beneficiaries’ consent) against amounts
owed by a beneficiary to the granting authority — up to the amount due to that beneficiary.

For grants where the granting authority is the European Commission or an EU executive agency,
offsetting may also be done against amounts owed to other Commission services or executive
agencies.

Payments will not be made if the payment deadline or payments are suspended (see Articles 29 and
30).

22.3.4 Final payment — Final grant amount — Revenues and Profit — Recovery

The final payment (payment of the balance) reimburses the remaining part of the eligible costs and
contributions claimed for the implementation of the action (if any).

The final payment will be made in accordance with the schedule and modalities set out in the
Data Sheet (see Point 4.2).

Payment is subject to the approval of the final periodic report. Its approval does not imply recognition
of compliance, authenticity, completeness or correctness of its content.

The final grant amount for the action will be calculated in the following steps:
Step 1 — Calculation of the total accepted EU contribution
Step 2 — Limit to the maximum grant amount
Step 3 — Reduction due to the no-profit rule

Step 1 — Calculation of the total accepted EU contribution

The granting authority will first calculate the ‘accepted EU contribution’ for the action for all reporting
periods, by calculating the ‘maximum EU contribution to costs’ (applying the funding rate to the total
accepted costs of each beneficiary), taking into account requests for a lower contribution to costs, CFS
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threshold cappings (if any; see Article 24.5) and adding the contributions (accepted unit, flat-rate or
lump sum contributions and financing not linked to costs, if any).

After that, the granting authority will take into account grant reductions (if any). The resulting amount
is the ‘total accepted EU contribution’.

Step 2 — Limit to the maximum grant amount

If the resulting amount is higher than the maximum grant amount set out in Article 5.2, it will be
limited to the latter.

Step 3 — Reduction due to the no-profit rule

If the no-profit rule is provided for in the Data Sheet (see Point 4.2), the grant must not produce a
profit (i.e. surplus of the amount obtained following Step 2 plus the action’s revenues, over the eligible
costs and contributions approved by the granting authority).

‘Revenue’ is all income generated by the action, during its duration (see Article 4), for beneficiaries
that are profit legal entities.

If there is a profit, it will be deducted in proportion to the final rate of reimbursement of the eligible
costs approved by the granting authority (as compared to the amount calculated following Steps 1 and
2 minus the contributions).

The balance (final payment) is then calculated by deducting the total amount of prefinancing and
interim payments already made (if any), from the final grant amount:

{ﬁnal grant amount

minus

{prefinancing and interim payments made (if any)}}.
If the balance is positive, it will be paid to the coordinator.

The final payment (or part of it) may be offset (without the beneficiaries’ consent) against amounts
owed by a beneficiary to the granting authority — up to the amount due to that beneficiary.

For grants where the granting authority is the European Commission or an EU executive agency,
offsetting may also be done against amounts owed to other Commission services or executive
agencies.

Payments will not be made if the payment deadline or payments are suspended (see Articles 29 and
30).

If the balance is negative, it will be recovered in accordance with the following procedure:
The granting authority will send a pre-information letter to the coordinator:

- formally notifying the intention to recover, the final grant amount, the amount to be recovered
and the reasons why

- requesting observations within 30 days of receiving notification.

44



Project: 101175839 — 23-HR-TC-PULA BREAKWATER — CEF-T-2023-COMPCOEN
1 Associated with docufment REP/Ares(F021)%18E952:\0oM 0/2024

If no observations are submitted (or the granting authority decides to pursue recovery despite the
observations it has received), it will confirm the amount to be recovered (confirmation letter),
together with a debit note with the terms and date for payment.

If payment is not made by the date specified in the debit note, the granting authority will enforce
recovery in accordance with Article 22.4.

22.3.5 Audit implementation after final payment — Revised final grant amount — Recovery

If — after the final payment (in particular, after checks, reviews, audits or investigations; see
Article 25) — the granting authority rejects costs or contributions (see Article 27) or reduces the grant
(see Article 28), it will calculate the revised final grant amount for the beneficiary concerned.

The beneficiary revised final grant amount will be calculated in the following step:
Step 1 — Calculation of the revised total accepted EU contribution

Step 1 — Calculation of the revised total accepted EU contribution

The granting authority will first calculate the ‘revised accepted EU contribution’ for the beneficiary,
by calculating the ‘revised accepted costs’ and ‘revised accepted contributions’.

After that, it will take into account grant reductions (if any). The resulting ‘revised total accepted EU
contribution’ is the beneficiary revised final grant amount.

If the revised final grant amount is lower than the beneficiary’s final grant amount (i.e. its share in the
final grant amount for the action), it will be recovered in accordance with the following procedure:

The beneficiary final grant amount (i.e. share in the final grant amount for the action) is calculated
as follows:

{{total accepted EU contribution for the beneficiary
divided by
total accepted EU contribution for the action}

multiplied by

final grant amount for the action}.
The granting authority will send a pre-information letter to the beneficiary concerned:
- formally notifying the intention to recover, the amount to be recovered and the reasons why and
- requesting observations within 30 days of receiving notification.

If no observations are submitted (or the granting authority decides to pursue recovery despite the
observations it has received), it will confirm the amount to be recovered (confirmation letter),
together with a debit note with the terms and the date for payment.

Recoveries against affiliated entities (if any) will be handled through their beneficiaries.
If payment is not made by the date specified in the debit note, the granting authority will enforce

recovery in accordance with Article 22.4.
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22.4 Enforced recovery
If payment is not made by the date specified in the debit note, the amount due will be recovered:

(a) by offsetting the amount — without the coordinator or beneficiary’s consent — against any
amounts owed to the coordinator or beneficiary by the granting authority.

In exceptional circumstances, to safeguard the EU financial interests, the amount may be offset
before the payment date specified in the debit note.

For grants where the granting authority is the European Commission or an EU executive
agency, debts may also be offset against amounts owed by other Commission services or
executive agencies.

(b) by drawing on the financial guarantee(s) (if any)
(c) by holding other beneficiaries jointly and severally liable (if any; see Data Sheet, Point 4.4)
(d) by holding affiliated entities jointly and severally liable (if any, see Data Sheet, Point 4.4)

(e) by taking legal action (see Article 43) or, provided that the granting authority is the European
Commission or an EU executive agency, by adopting an enforceable decision under Article 299
of the Treaty on the Functioning of the EU (TFEU) and Article 100(2) of EU Financial
Regulation 2018/1046.

The amount to be recovered will be increased by late-payment interest at the rate set out in
Article 22.5, from the day following the payment date in the debit note, up to and including the date
the full payment is received.

Partial payments will be first credited against expenses, charges and late-payment interest and then
against the principal.

Bank charges incurred in the recovery process will be borne by the beneficiary, unless
Directive 2015/2366'" applies.

For grants where the granting authority is an EU executive agency, enforced recovery by offsetting or
enforceable decision will be done by the services of the European Commission (see also Article 43).

22.5 Consequences of non-compliance

22.5.1 If the granting authority does not pay within the payment deadlines (see above), the
beneficiaries are entitled to late-payment interest at the rate applied by the European Central Bank
(ECB) for its main refinancing operations in euros (‘reference rate’), plus the rate specified in the
Data Sheet (Point 4.2). The reference rate is the rate in force on the first day of the month in which the
payment deadline expires, as published in the C series of the Official Journal of the European Union.

If the late-payment interest is lower than or equal to EUR 200, it will be paid to the coordinator only
on request submitted within two months of receiving the late payment.

17 Directive (EU) 2015/2366 of the European Parliament and of the Council of 25 November 2015 on payment
services in the internal market, amending Directives 2002/65/EC, 2009/110/EC and 2013/36/EU and Regulation (EU)
No 1093/2010, and repealing Directive 2007/64/EC (OJ L 337, 23.12.2015, p. 35).
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Late-payment interest is not due if all beneficiaries are EU Member States (including regional and
local government authorities or other public bodies acting on behalf of a Member State for the purpose
of this Agreement).

If payments or the payment deadline are suspended (see Articles 29 and 30), payment will not be
considered as late.

Late-payment interest covers the period running from the day following the due date for payment (see
above), up to and including the date of payment.

Late-payment interest is not considered for the purposes of calculating the final grant amount.

22.5.2 If the coordinator breaches any of its obligations under this Article, the grant may be reduced
(see Article 28) and the grant or the coordinator may be terminated (see Article 32).

Such breaches may also lead to other measures described in Chapter 5.

ARTICLE 23 — GUARANTEES

23.1 Prefinancing guarantee

If required by the granting authority (see Data Sheet, Point 4.2), the beneficiaries must provide (one
or more) prefinancing guarantee(s) in accordance with the timing and the amounts set out in the
Data Sheet.

The coordinator must submit them to the granting authority in due time before the prefinancing they
are linked to.

The guarantees must be drawn up using the template published on the Portal and fulfil the following
conditions:

(a) be provided by a bank or approved financial institution established in the EU or — if requested
by the coordinator and accepted by the granting authority — by a third party or a bank or
financial institution established outside the EU offering equivalent security

(b) the guarantor stands as first-call guarantor and does not require the granting authority to first
have recourse against the principal debtor (i.e. the beneficiary concerned) and

(c) remain explicitly in force until the final payment and, if the final payment takes the form of a
recovery, until five months after the debit note is notified to a beneficiary.

They will be released within the following month.

23.2 Consequences of non-compliance

If the beneficiaries breach their obligation to provide the prefinancing guarantee, the prefinancing
will not be paid.

Such breaches may also lead to other measures described in Chapter 5.

ARTICLE 24 — CERTIFICATES
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24.1 Operational verification report (OVR)
Not applicable
24.2 Certificate on the financial statements (CFS)

If required by the granting authority (see Data Sheet, Point 4.3), the beneficiaries must provide
certificates on their financial statements (CFS), in accordance with the schedule, threshold and
conditions set out in the Data Sheet.

The coordinator must submit them as part of the periodic report (see Article 21).

The certificates must be drawn up using the template published on the Portal, cover the costs declared
on the basis of actual costs and costs according to usual cost accounting practices (if any), and fulfil
the following conditions:

(a) be provided by a qualified approved external auditor which is independent and complies with
Directive 2006/43/EC!8 (or for public bodies: by a competent independent public officer)

(b) the verification must be carried out according to the highest professional standards to ensure
that the financial statements comply with the provisions under the Agreement and that the costs
declared are eligible.

The certificates will not affect the granting authority's right to carry out its own checks, reviews or
audits, nor preclude the European Court of Auditors (ECA), the European Public Prosecutor’s Office
(EPPO) or the European Anti-Fraud Office (OLAF) from using their prerogatives for audits and
investigations under the Agreement (see Article 25).

If the costs (or a part of them) were already audited by the granting authority, these costs do not need
to be covered by the certificate and will not be counted for calculating the threshold (if any).

24.3 Certificate on the compliance of usual cost accounting practices (CoMUC)

Beneficiaries which use unit, flat rate or lump sum costs or contributions according to usual costs
accounting practices (if any) may submit to the granting authority, for approval, a certificate on the
methodology stating that their usual cost accounting practices comply with the eligibility conditions
under the Agreement.

The certificate must be drawn up using the template published on the Portal and fulfil the following
conditions:

(a) be provided by a qualified approved external auditor which is independent and complies with
Directive 2006/43/EC (or for public bodies: by a competent independent public officer)

(b) the verification must be carried out according to the highest professional standards to ensure
that the methodology for declaring costs according to usual accounting practices complies with
the provisions under the Agreement.

18 Directive 2006/43/EC of the European Parliament and of the Council of 17 May 2006 on statutory audits of annual
accounts and consolidated accounts or similar national regulations (OJ L 157, 9.6.2006, p. 87).

19 Directive 2006/43/EC of the European Parliament and of the Council of 17 May 2006 on statutory audits of annual
accounts and consolidated accounts or similar national regulations (OJ L 157, 9.6.2006, p. 87).
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If the certificate is approved, amounts declared in line with this methodology will not be challenged
subsequently, unless the beneficiary concealed information for the purpose of the approval.

24.4 Systems and process audit (SPA)
Not applicable
24.5 Consequences of non-compliance

If a beneficiary does not submit a certificate on the financial statements (CFS) or the certificate is
rejected, the accepted EU contribution to costs will be capped to reflect the CFS threshold.

If a beneficiary breaches any of its other obligations under this Article, the granting authority may
apply the measures described in Chapter 5.

ARTICLE 25 — CHECKS, REVIEWS, AUDITS AND INVESTIGATIONS — EXTENSION
OF FINDINGS

25.1 Granting authority checks, reviews and audits
25.1.1 Internal checks

The granting authority may — during the action or afterwards — check the proper implementation of
the action and compliance with the obligations under the Agreement, including assessing costs and
contributions, deliverables and reports.

25.1.2 Project reviews

The granting authority may carry out reviews on the proper implementation of the action and
compliance with the obligations under the Agreement (general project reviews or specific issues
reviews).

Such project reviews may be started during the implementation of the action and until the time-limit
set out in the Data Sheet (see Point 6). They will be formally notified to the coordinator or beneficiary
concerned and will be considered to start on the date of the notification.

If needed, the granting authority may be assisted by independent, outside experts. If it uses outside
experts, the coordinator or beneficiary concerned will be informed and have the right to object on
grounds of commercial confidentiality or conflict of interest.

The coordinator or beneficiary concerned must cooperate diligently and provide — within the deadline
requested — any information and data in addition to deliverables and reports already submitted
(including information on the use of resources). The granting authority may request beneficiaries
to provide such information to it directly. Sensitive information and documents will be treated in
accordance with Article 13.

The coordinator or beneficiary concerned may be requested to participate in meetings, including with
the outside experts.

For on-the-spot visits, the beneficiary concerned must allow access to sites and premises (including
to the outside experts) and must ensure that information requested is readily available.
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Information provided must be accurate, precise and complete and in the format requested, including
electronic format.

On the basis of the review findings, a project review report will be drawn up.

The granting authority will formally notify the project review report to the coordinator or beneficiary
concerned, which has 30 days from receiving notification to make observations.

Project reviews (including project review reports) will be in the language of the Agreement, unless
otherwise agreed with the granting authority (see Data Sheet, Point 4.2).

25.1.3 Audits

The granting authority may carry out audits on the proper implementation of the action and compliance
with the obligations under the Agreement.

Such audits may be started during the implementation of the action and until the time-limit set out in
the Data Sheet (see Point 6). They will be formally notified to the beneficiary concerned and will be
considered to start on the date of the notification.

The granting authority may use its own audit service, delegate audits to a centralised service or use
external audit firms. If it uses an external firm, the beneficiary concerned will be informed and have
the right to object on grounds of commercial confidentiality or conflict of interest.

The beneficiary concerned must cooperate diligently and provide — within the deadline requested —
any information (including complete accounts, individual salary statements or other personal data)
to verify compliance with the Agreement. Sensitive information and documents will be treated in
accordance with Article 13.

For on-the-spot visits, the beneficiary concerned must allow access to sites and premises (including
for the external audit firm) and must ensure that information requested is readily available.

Information provided must be accurate, precise and complete and in the format requested, including
electronic format.

On the basis of the audit findings, a draft audit report will be drawn up.

The auditors will formally notify the draft audit report to the beneficiary concerned, which has 30 days
from receiving notification to make observations (contradictory audit procedure).

The final audit report will take into account observations by the beneficiary concerned and will be
formally notified to them.

Audits (including audit reports) will be in the language of the Agreement, unless otherwise agreed
with the granting authority (see Data Sheet, Point 4.2).

25.2 European Commission checks, reviews and audits in grants of other granting
authorities

Where the granting authority is not the European Commission, the latter has the same rights of checks,
reviews and audits as the granting authority.
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25.3 Access to records for assessing simplified forms of funding

The beneficiaries must give the European Commission access to their statutory records for the periodic
assessment of simplified forms of funding which are used in EU programmes.

25.4 OLAF, EPPO and ECA audits and investigations

The following bodies may also carry out checks, reviews, audits and investigations — during the
action or afterwards:

- the European Anti-Fraud Office (OLAF) under Regulations No 883/201320 and No 2185/962!

- the European Public Prosecutor’s Office (EPPO) under Regulation 2017/1939

- the European Court of Auditors (ECA) under Article 287 of the Treaty on the Functioning of
the EU (TFEU) and Article 257 of EU Financial Regulation 2018/1046.

If requested by these bodies, the beneficiary concerned must provide full, accurate and complete
information in the format requested (including complete accounts, individual salary statements or
other personal data, including in electronic format) and allow access to sites and premises for
on-the-spot visits or inspections — as provided for under these Regulations.

To this end, the beneficiary concerned must keep all relevant information relating to the action, at
least until the time-limit set out in the Data Sheet (Point 6) and, in any case, until any ongoing checks,
reviews, audits, investigations, litigation or other pursuits of claims have been concluded.

25.5 Consequences of checks, reviews, audits and investigations — Extension of results of
reviews, audits or investigations

25.5.1 Consequences of checks, reviews, audits and investigations in this grant

Findings in checks, reviews, audits or investigations carried out in the context of this grant may lead to
rejections (see Article 27), grant reduction (see Article 28) or other measures described in Chapter 5.

Rejections or grant reductions after the final payment will lead to a revised final grant amount (see
Article 22).

Findings in checks, reviews, audits or investigations during the action implementation may lead to a
request for amendment (see Article 39), to change the description of the action set out in Annex 1.

Checks, reviews, audits or investigations that find systemic or recurrent errors, irregularities, fraud
or breach of obligations in any EU grant may also lead to consequences in other EU grants awarded
under similar conditions (‘extension to other grants’).

20 Regulation (EU, Euratom) No 883/2013 of the European Parliament and of the Council of 11 September 2013
concerning investigations conducted by the European Anti-Fraud Office (OLAF) and repealing Regulation (EC)
No 1073/1999 of the European Parliament and of the Council and Council Regulation (Euratom) No 1074/1999 (OJ
L 248, 18/09/2013, p. 1).

21 Council Regulation (Euratom, EC) No 2185/96 of 11 November 1996 concerning on-the-spot checks and inspections
carried out by the Commission in order to protect the European Communities' financial interests against fraud and other
irregularities (OJ L 292, 15/11/1996, p. 2).
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Moreover, findings arising from an OLAF or EPPO investigation may lead to criminal prosecution
under national law.

25.5.2 Extension from other grants
Results of checks, reviews, audits or investigations in other grants may be extended to this grant, if:

(a) the beneficiary concerned is found, in other EU grants awarded under similar conditions, to
have committed systemic or recurrent errors, irregularities, fraud or breach of obligations that
have a material impact on this grant and

(b) those findings are formally notified to the beneficiary concerned — together with the list of
grants affected by the findings — within the time-limit for audits set out in the Data Sheet (see
Point 6).

The granting authority will formally notify the beneficiary concerned of the intention to extend the
findings and the list of grants affected.

If the extension concerns rejections of costs or contributions: the notification will include:
(a) an invitation to submit observations on the list of grants affected by the findings
(b) the request to submit revised financial statements for all grants affected

(c) the correction rate for extrapolation, established on the basis of the systemic or recurrent errors,
to calculate the amounts to be rejected, if the beneficiary concerned:

(1) considers that the submission of revised financial statements is not possible or practicable
or

(i1) does not submit revised financial statements.
If the extension concerns grant reductions: the notification will include:
(a) an invitation to submit observations on the list of grants affected by the findings and

(b) the correction rate for extrapolation, established on the basis of the systemic or recurrent
errors and the principle of proportionality.

The beneficiary concerned has 60 days from receiving notification to submit observations, revised
financial statements or to propose a duly substantiated alternative correction method/rate.

On the basis of this, the granting authority will analyse the impact and decide on the implementation
(i.e. start rejection or grant reduction procedures, either on the basis of the revised financial statements
or the announced/alternative method/rate or a mix of those; see Articles 27 and 28).

25.6 Consequences of non-compliance

If a beneficiary breaches any of its obligations under this Article, costs or contributions insufficiently
substantiated will be ineligible (see Article 6) and will be rejected (see Article 27), and the grant may
be reduced (see Article 28).

Such breaches may also lead to other measures described in Chapter 5.
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ARTICLE 26 — IMPACT EVALUATIONS

26.1 Impact evaluation

The granting authority may carry out impact evaluations of the action, measured against the objectives
and indicators of the EU programme funding the grant.

Such evaluations may be started during implementation of the action and until the time-limit set out
in the Data Sheet (see Point 6). They will be formally notified to the coordinator or beneficiaries and
will be considered to start on the date of the notification.

If needed, the granting authority may be assisted by independent outside experts.

The coordinator or beneficiaries must provide any information relevant to evaluate the impact of the
action, including information in electronic format.

26.2 Consequences of non-compliance

If a beneficiary breaches any of its obligations under this Article, the granting authority may apply
the measures described in Chapter 5.

CHAPTER S CONSEQUENCES OF NON-COMPLIANCE

SECTION 1 REJECTIONS AND GRANT REDUCTION

ARTICLE 27 — REJECTION OF COSTS AND CONTRIBUTIONS

27.1 Conditions

The granting authority will — at beneficiary termination, interim payment, final payment or
afterwards — reject any costs or contributions which are ineligible (see Article 6), in particular
following checks, reviews, audits or investigations (see Article 25).

The rejection may also be based on the extension of findings from other grants to this grant (see
Article 25).

Ineligible costs or contributions will be rejected.

27.2 Procedure

If the rejection does not lead to a recovery, the granting authority will formally notify the coordinator
or beneficiary concerned of the rejection, the amounts and the reasons why. The coordinator or
beneficiary concerned may — within 30 days of receiving notification — submit observations if it
disagrees with the rejection (payment review procedure).

If the rejection leads to a recovery, the granting authority will follow the contradictory procedure with
pre-information letter set out in Article 22.

27.3 Effects
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If the granting authority rejects costs or contributions, it will deduct them from the costs or
contributions declared and then calculate the amount due (and, if needed, make a recovery; see
Article 22).

ARTICLE 28 — GRANT REDUCTION

28.1 Conditions

The granting authority may — at beneficiary termination, final payment or afterwards — reduce the
grant for a beneficiary, if:

(a) the beneficiary (or a person having powers of representation, decision-making or control, or
person essential for the award/implementation of the grant) has committed:

(i) substantial errors, irregularities or fraud or

(i1) serious breach of obligations under this Agreement or during its award (including
improper implementation of the action, non-compliance with the call conditions,
submission of false information, failure to provide required information, breach of ethics
or security rules (if applicable), etc.), or

(b) the beneficiary (or a person having powers of representation, decision-making or control, or
person essential for the award/implementation of the grant) has committed — in other EU grants
awarded to it under similar conditions — systemic or recurrent errors, irregularities, fraud or
serious breach of obligations that have a material impact on this grant (see Article 25).

The amount of the reduction will be calculated for each beneficiary concerned and proportionate to the
seriousness and the duration of the errors, irregularities or fraud or breach of obligations, by applying
an individual reduction rate to their accepted EU contribution.

28.2 Procedure

If the grant reduction does not lead to a recovery, the granting authority will formally notify the
coordinator or beneficiary concerned of the reduction, the amount to be reduced and the reasons why.
The coordinator or beneficiary concerned may — within 30 days of receiving notification — submit
observations if it disagrees with the reduction (payment review procedure).

If the grant reduction leads to a recovery, the granting authority will follow the contradictory procedure
with pre-information letter set out in Article 22.

28.3 Effects

If the granting authority reduces the grant, it will deduct the reduction and then calculate the amount
due (and, if needed, make a recovery; see Article 22).

SECTION 2 SUSPENSION AND TERMINATION

ARTICLE 29 — PAYMENT DEADLINE SUSPENSION

29.1 Conditions
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The granting authority may — at any moment — suspend the payment deadline if a payment cannot
be processed because:

(a) the required report (see Article 21) has not been submitted or is not complete or additional
information is needed

(b) there are doubts about the amount to be paid (e.g. ongoing audit extension procedure, queries
about eligibility, need for a grant reduction, etc.) and additional checks, reviews, audits or
investigations are necessary, or

(c) there are other issues affecting the EU financial interests.

29.2 Procedure
The granting authority will formally notify the coordinator of the suspension and the reasons why.
The suspension will take effect the day the notification is sent.

If the conditions for suspending the payment deadline are no longer met, the suspension will be lifted
— and the remaining time to pay (see Data Sheet, Point 4.2) will resume.

If the suspension exceeds two months, the coordinator may request the granting authority to confirm
if the suspension will continue.

If the payment deadline has been suspended due to the non-compliance of the report and the revised
report is not submitted (or was submitted but is also rejected), the granting authority may also terminate
the grant or the participation of the coordinator (see Article 32).

ARTICLE 30 — PAYMENT SUSPENSION

30.1 Conditions

The granting authority may — at any moment — suspend payments, in whole or in part for one or
more beneficiaries, if:

(a) a beneficiary (or a person having powers of representation, decision-making or control, or
person essential for the award/implementation of the grant) has committed or is suspected of
having committed:

(1) substantial errors, irregularities or fraud or

(i1) serious breach of obligations under this Agreement or during its award (including
improper implementation of the action, non-compliance with the call conditions,
submission of false information, failure to provide required information, breach of ethics
or security rules (if applicable), etc.), or

(b) a beneficiary (or a person having powers of representation, decision-making or control, or
person essential for the award/implementation of the grant) has committed — in other EU grants
awarded to it under similar conditions — systemic or recurrent errors, irregularities, fraud or
serious breach of obligations that have a material impact on this grant.

If payments are suspended for one or more beneficiaries, the granting authority will make partial
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payment(s) for the part(s) not suspended. If suspension concerns the final payment, the payment (or
recovery) of the remaining amount after suspension is lifted will be considered to be the payment that
closes the action.

30.2 Procedure

Before suspending payments, the granting authority will send a pre-information letter to the
beneficiary concerned:

- formally notifying the intention to suspend payments and the reasons why and
- requesting observations within 30 days of receiving notification.

If the granting authority does not receive observations or decides to pursue the procedure despite the
observations it has received, it will confirm the suspension (confirmation letter). Otherwise, it will
formally notify that the procedure is discontinued.

At the end of the suspension procedure, the granting authority will also inform the coordinator.
The suspension will take effect the day after the confirmation notification is sent.

If the conditions for resuming payments are met, the suspension will be lifted. The granting authority
will formally notify the beneficiary concerned (and the coordinator) and set the suspension end date.

During the suspension, no prefinancing will be paid to the beneficiaries concerned. For interim
payments, the periodic reports for all reporting periods except the last one (see Article 21) must
not contain any financial statements from the beneficiary concerned (or its affiliated entities). The
coordinator must include them in the next periodic report after the suspension is lifted or — if
suspension is not lifted before the end of the action — in the last periodic report.

ARTICLE 31 — GRANT AGREEMENT SUSPENSION

31.1 Consortium-requested GA suspension
31.1.1 Conditions and procedure

The beneficiaries may request the suspension of the grant or any part of it, if exceptional circumstances
— 1in particular force majeure (see Article 35) — make implementation impossible or excessively
difficult.

The coordinator must submit a request for amendment (see Article 39), with:
- the reasons why

- the date the suspension takes effect; this date may be before the date of the submission of the
amendment request and

- the expected date of resumption.
The suspension will take effect on the day specified in the amendment.

Once circumstances allow for implementation to resume, the coordinator must immediately request
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another amendment of the Agreement to set the suspension end date, the resumption date (one day
after suspension end date), extend the duration and make other changes necessary to adapt the action
to the new situation (see Article 39) — unless the grant has been terminated (see Article 32). The
suspension will be lifted with effect from the suspension end date set out in the amendment. This date
may be before the date of the submission of the amendment request.

During the suspension, no prefinancing will be paid. Costs incurred or contributions for activities
implemented during grant suspension are not eligible (see Article 6.3).

31.2 EU-initiated GA suspension
31.2.1 Conditions
The granting authority may suspend the grant or any part of it, if:

(a) a beneficiary (or a person having powers of representation, decision-making or control, or
person essential for the award/implementation of the grant) has committed or is suspected of
having committed:

(i) substantial errors, irregularities or fraud or

(i) serious breach of obligations under this Agreement or during its award (including
improper implementation of the action, non-compliance with the call conditions,
submission of false information, failure to provide required information, breach of ethics
or security rules (if applicable), etc.), or

(b) a beneficiary (or a person having powers of representation, decision-making or control, or
person essential for the award/implementation of the grant) has committed — in other EU grants
awarded to it under similar conditions — systemic or recurrent errors, irregularities, fraud or
serious breach of obligations that have a material impact on this grant

(c) other:
(1) linked action issues: not applicable
(i1) due to major delays, the objectives of the action risk to no longer be achieved
31.2.2 Procedure

Before suspending the grant, the granting authority will send a pre-information letter to the
coordinator:

- formally notifying the intention to suspend the grant and the reasons why and
- requesting observations within 30 days of receiving notification.

If the granting authority does not receive observations or decides to pursue the procedure despite the
observations it has received, it will confirm the suspension (confirmation letter). Otherwise, it will
formally notify that the procedure is discontinued.

The suspension will take effect the day after the confirmation notification is sent (or on a later date
specified in the notification).
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Once the conditions for resuming implementation of the action are met, the granting authority will
formally notify the coordinator a lifting of suspension letter, in which it will set the suspension
end date and invite the coordinator to request an amendment of the Agreement to set the resumption
date (one day after suspension end date), extend the duration and make other changes necessary to
adapt the action to the new situation (see Article 39) — unless the grant has been terminated (see
Article 32). The suspension will be lifted with effect from the suspension end date set out in the lifting
of suspension letter. This date may be before the date on which the letter is sent.

During the suspension, no prefinancing will be paid. Costs incurred or contributions for activities
implemented during suspension are not eligible (see Article 6.3).

The beneficiaries may not claim damages due to suspension by the granting authority (see Article 33).

Grant suspension does not affect the granting authority’s right to terminate the grant or a beneficiary
(see Article 32) or reduce the grant (see Article 28).

ARTICLE 32 — GRANT AGREEMENT OR BENEFICIARY TERMINATION

32.1 Consortium-requested GA termination
32.1.1 Conditions and procedure
The beneficiaries may request the termination of the grant.
The coordinator must submit a request for amendment (see Article 39), with:
- the reasons why
- the date the consortium ends work on the action (‘end of work date’) and

- the date the termination takes effect (‘termination date’); this date must be after the date of the
submission of the amendment request.

The termination will take effect on the termination date specified in the amendment.

If no reasons are given or if the granting authority considers the reasons do not justify termination,
it may consider the grant terminated improperly.

32.1.2 Effects

The coordinator must — within 60 days from when termination takes effect — submit a periodic
report (for the open reporting period until termination).

The granting authority will calculate the final grant amount and final payment on the basis of the report
submitted and taking into account the costs incurred and contributions for activities implemented
before the end of work date (see Article 22). Costs relating to contracts due for execution only after
the end of work are not eligible.

If the granting authority does not receive the report within the deadline, only costs and contributions
which are included in an approved periodic report will be taken into account (no costs/contributions
if no periodic report was ever approved).
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Improper termination may lead to a grant reduction (see Article 28).

After termination, the beneficiaries’ obligations (in particular Articles 13 (confidentiality and
security), 16 (IPR), 17 (communication, dissemination and visibility), 21 (reporting), 25 (checks,
reviews, audits and investigations), 26 (impact evaluation), 27 (rejections), 28 (grant reduction) and
42 (assignment of claims)) continue to apply.

32.2 Consortium-requested beneficiary termination
32.2.1 Conditions and procedure

The coordinator may request the termination of the participation of one or more beneficiaries, on
request of the beneficiary concerned or on behalf of the other beneficiaries.

The coordinator must submit a request for amendment (see Article 39), with:
- the reasons why

- the opinion of the beneficiary concerned (or proof that this opinion has been requested in
writing)

- the date the beneficiary ends work on the action (‘end of work date”)

- the date the termination takes effect (‘termination date’); this date must be after the date of the
submission of the amendment request.

If the termination concerns the coordinator and is done without its agreement, the amendment request
must be submitted by another beneficiary (acting on behalf of the consortium).

The termination will take effect on the termination date specified in the amendment.

If no information is given or if the granting authority considers that the reasons do not justify
termination, it may consider the beneficiary to have been terminated improperly.

32.2.2 Effects
The coordinator must — within 60 days from when termination takes effect — submit:
(1) areport on the distribution of payments to the beneficiary concerned

(i1) a termination report from the beneficiary concerned, for the open reporting period until
termination, containing an overview of the progress of the work, the financial statement,
the explanation on the use of resources, and, if applicable, the certificate on the financial
statement (CFS; see Articles 21 and 24.2 and Data Sheet, Point 4.3)

(i11)) a second request for amendment (see Article 39) with other amendments needed (e.g.
reallocation of the tasks and the estimated budget of the terminated beneficiary; addition of
a new beneficiary to replace the terminated beneficiary; change of coordinator, etc.).

The granting authority will calculate the amount due to the beneficiary on the basis of the report
submitted and taking into account the costs incurred and contributions for activities implemented
before the end of work date (see Article 22). Costs relating to contracts due for execution only after
the end of work are not eligible.
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The information in the termination report must also be included in the periodic report for the next
reporting period (see Article 21).

If the granting authority does not receive the termination report within the deadline, only costs and
contributions which are included in an approved periodic report will be taken into account (no costs/
contributions if no periodic report was ever approved).

If the granting authority does not receive the report on the distribution of payments within the deadline,
it will consider that:

- the coordinator did not distribute any payment to the beneficiary concerned and that
- the beneficiary concerned must not repay any amount to the coordinator.

If the second request for amendment is accepted by the granting authority, the Agreement is amended
to introduce the necessary changes (see Article 39).

If the second request for amendment is rejected by the granting authority (because it calls into question
the decision awarding the grant or breaches the principle of equal treatment of applicants), the grant
may be terminated (see Article 32).

Improper termination may lead to a reduction of the grant (see Article 31) or grant termination (see
Article 32).

After termination, the concerned beneficiary’s obligations (in particular Articles 13 (confidentiality
and security), 16 (IPR), 17 (communication, dissemination and visibility), 21 (reporting), 25 (checks,
reviews, audits and investigations), 26 (impact evaluation), 27 (rejections), 28 (grant reduction) and
42 (assignment of claims)) continue to apply.

32.3 EU-initiated GA or beneficiary termination

32.3.1 Conditions

The granting authority may terminate the grant or the participation of one or more beneficiaries, if:
(a) one or more beneficiaries do not accede to the Agreement (see Article 40)

(b) a change to the action or the legal, financial, technical, organisational or ownership situation
of a beneficiary is likely to substantially affect the implementation of the action or calls into
question the decision to award the grant (including changes linked to one of the exclusion
grounds listed in the declaration of honour)

(c) following termination of one or more beneficiaries, the necessary changes to the Agreement
(and their impact on the action) would call into question the decision awarding the grant or
breach the principle of equal treatment of applicants

(d) implementation of the action has become impossible or the changes necessary for its
continuation would call into question the decision awarding the grant or breach the principle
of equal treatment of applicants

(e) a beneficiary (or person with unlimited liability for its debts) is subject to bankruptcy
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proceedings or similar (including insolvency, winding-up, administration by a liquidator or
court, arrangement with creditors, suspension of business activities, etc.)

(f) a beneficiary (or person with unlimited liability for its debts) is in breach of social security
or tax obligations

(g) abeneficiary (or person having powers of representation, decision-making or control, or person
essential for the award/implementation of the grant) has been found guilty of grave professional
misconduct

(h) abeneficiary (or person having powers of representation, decision-making or control, or person
essential for the award/implementation of the grant) has committed fraud, corruption, or is
involved in a criminal organisation, money laundering, terrorism-related crimes (including
terrorism financing), child labour or human trafficking

(1) abeneficiary (or person having powers of representation, decision-making or control, or person
essential for the award/implementation of the grant) was created under a different jurisdiction
with the intent to circumvent fiscal, social or other legal obligations in the country of origin
(or created another entity with this purpose)

(j) abeneficiary (or person having powers of representation, decision-making or control, or person
essential for the award/implementation of the grant) has committed:

(i) substantial errors, irregularities or fraud or

(i1) serious breach of obligations under this Agreement or during its award (including
improper implementation of the action, non-compliance with the call conditions,
submission of false information, failure to provide required information, breach of ethics
or security rules (if applicable), etc.)

(k) abeneficiary (or person having powers of representation, decision-making or control, or person
essential for the award/implementation of the grant) has committed — in other EU grants
awarded to it under similar conditions — systemic or recurrent errors, irregularities, fraud or
serious breach of obligations that have a material impact on this grant (extension of findings
from other grants to this grant; see Article 25)

(1) despite a specific request by the granting authority, a beneficiary does not request — through
the coordinator — an amendment to the Agreement to end the participation of one of its
affiliated entities or associated partners that is in one of the situations under points (d), (f), (e),
(g), (h), (1) or (j) and to reallocate its tasks, or

(m) other:
(1) linked action issues: not applicable
(i1) due to major delays, the objectives of the action can no longer be achieved
32.3.2 Procedure

Before terminating the grant or participation of one or more beneficiaries, the granting authority will
send a pre-information letter to the coordinator or beneficiary concerned:
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- formally notifying the intention to terminate and the reasons why and
- requesting observations within 30 days of receiving notification.

If the granting authority does not receive observations or decides to pursue the procedure despite
the observations it has received, it will confirm the termination and the date it will take effect
(confirmation letter). Otherwise, it will formally notify that the procedure is discontinued.

For beneficiary terminations, the granting authority will — at the end of the procedure — also inform
the coordinator.

The termination will take effect the day after the confirmation notification is sent (or on a later date
specified in the notification; ‘termination date”).

32.3.3 Effects
(a) for GA termination:

The coordinator must — within 60 days from when termination takes effect — submit a
periodic report (for the last open reporting period until termination).

The granting authority will calculate the final grant amount and final payment on the basis of
the report submitted and taking into account the costs incurred and contributions for activities
implemented before termination takes effect (see Article 22). Costs relating to contracts due
for execution only after termination are not eligible.

If the grant is terminated for breach of the obligation to submit reports, the coordinator may
not submit any report after termination.

If the granting authority does not receive the report within the deadline, only costs and
contributions which are included in an approved periodic report will be taken into account (no
costs/contributions if no periodic report was ever approved).

Termination does not affect the granting authority’s right to reduce the grant (see Article 28)
or to impose administrative sanctions (see Article 34).

The beneficiaries may not claim damages due to termination by the granting authority (see
Article 33).

After termination, the beneficiaries’ obligations (in particular Articles 13 (confidentiality
and security), 16 (IPR), 17 (communication, dissemination and visibility), 21 (reporting), 25
(checks, reviews, audits and investigations), 26 (impact evaluation), 27 (rejections), 28 (grant
reduction) and 42 (assignment of claims)) continue to apply.

(b) for beneficiary termination:
The coordinator must — within 60 days from when termination takes effect — submit:
(1) areport on the distribution of payments to the beneficiary concerned

(i1) a termination report from the beneficiary concerned, for the open reporting period
until termination, containing an overview of the progress of the work, the financial
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statement, the explanation on the use of resources, and, if applicable, the certificate
on the financial statement (CFS; see Articles 21 and 24.2 and Data Sheet, Point 4.3)

(iii)) a request for amendment (see Article 39) with any amendments needed (e.g.
reallocation of the tasks and the estimated budget of the terminated beneficiary;
addition of a new beneficiary to replace the terminated beneficiary; change of
coordinator, etc.).

The granting authority will calculate the amount due to the beneficiary on the basis of the
report submitted and taking into account the costs incurred and contributions for activities
implemented before termination takes effect (see Article 22). Costs relating to contracts due
for execution only after termination are not eligible.

The information in the termination report must also be included in the periodic report for the
next reporting period (see Article 21).

If the granting authority does not receive the termination report within the deadline, only costs
and contributions included in an approved periodic report will be taken into account (no costs/
contributions if no periodic report was ever approved).

If the granting authority does not receive the report on the distribution of payments within the
deadline, it will consider that:

- the coordinator did not distribute any payment to the beneficiary concerned and that
- the beneficiary concerned must not repay any amount to the coordinator.

If the request for amendment is accepted by the granting authority, the Agreement is amended
to introduce the necessary changes (see Article 39).

If the request for amendment is rejected by the granting authority (because it calls into question
the decision awarding the grant or breaches the principle of equal treatment of applicants), the
grant may be terminated (see Article 32).

After termination, the concerned beneficiary’s obligations (in particular Articles 13
(confidentiality and security), 16 (IPR), 17 (communication, dissemination and visibility),
21 (reporting), 25 (checks, reviews, audits and investigations), 26 (impact evaluation), 27
(rejections), 28 (grant reduction) and 42 (assignment of claims)) continue to apply.

SECTION 3 OTHER CONSEQUENCES: DAMAGES AND ADMINISTRATIVE
SANCTIONS

ARTICLE 33 — DAMAGES

33.1 Liability of the granting authority

The granting authority cannot be held liable for any damage caused to the beneficiaries or to third
parties as a consequence of the implementation of the Agreement, including for gross negligence.

The granting authority cannot be held liable for any damage caused by any of the beneficiaries or
other participants involved in the action, as a consequence of the implementation of the Agreement.
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33.2 Liability of the beneficiaries

The beneficiaries must compensate the granting authority for any damage it sustains as a result of the
implementation of the action or because the action was not implemented in full compliance with the
Agreement, provided that it was caused by gross negligence or wilful act.

The liability does not extend to indirect or consequential losses or similar damage (such as loss of
profit, loss of revenue or loss of contracts), provided such damage was not caused by wilful act or
by a breach of confidentiality.

ARTICLE 34 — ADMINISTRATIVE SANCTIONS AND OTHER MEASURES

Nothing in this Agreement may be construed as preventing the adoption of administrative sanctions
(i.e. exclusion from EU award procedures and/or financial penalties) or other public law measures,
in addition or as an alternative to the contractual measures provided under this Agreement (see,
for instance, Articles 135 to 145 EU Financial Regulation 2018/1046 and Articles 4 and 7 of

Regulation 2988/95%%).

SECTION 4 FORCE MAJEURE

ARTICLE 35 — FORCE MAJEURE

A party prevented by force majeure from fulfilling its obligations under the Agreement cannot be
considered in breach of them.

‘Force majeure’ means any situation or event that:

prevents either party from fulfilling their obligations under the Agreement,
- was unforeseeable, exceptional situation and beyond the parties’ control,

- was not due to error or negligence on their part (or on the part of other participants involved
in the action), and

- proves to be inevitable in spite of exercising all due diligence.

Any situation constituting force majeure must be formally notified to the other party without delay,
stating the nature, likely duration and foreseeable effects.

The parties must immediately take all the necessary steps to limit any damage due to force majeure
and do their best to resume implementation of the action as soon as possible.

CHAPTER 6 FINAL PROVISIONS

ARTICLE 36 — COMMUNICATION BETWEEN THE PARTIES

36.1 Forms and means of communication — Electronic management

22 Council Regulation (EC, Euratom) No 2988/95 of 18 December 1995 on the protection of the European Communities
financial interests (OJ L 312, 23.12.1995, p. 1).
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EU grants are managed fully electronically through the EU Funding & Tenders Portal (‘Portal’).

All communications must be made electronically through the Portal, in accordance with the Portal
Terms and Conditions and using the forms and templates provided there (except if explicitly instructed
otherwise by the granting authority).

Communications must be made in writing and clearly identify the grant agreement (project number
and acronym).

Communications must be made by persons authorised according to the Portal Terms and Conditions.
For naming the authorised persons, each beneficiary must have designated — before the signature of
this Agreement — a ‘legal entity appointed representative (LEAR)’. The role and tasks of the LEAR
are stipulated in their appointment letter (see Portal Terms and Conditions).

If the electronic exchange system is temporarily unavailable, instructions will be given on the Portal.

36.2 Date of communication

The sending date for communications made through the Portal will be the date and time of sending,
as indicated by the time logs.

The receiving date for communications made through the Portal will be the date and time the
communication is accessed, as indicated by the time logs. Formal notifications that have not been
accessed within 10 days after sending, will be considered to have been accessed (see Portal Terms
and Conditions).

If a communication is exceptionally made on paper (by e-mail or postal service), general principles
apply (i.e. date of sending/receipt). Formal notifications by registered post with proof of delivery will
be considered to have been received either on the delivery date registered by the postal service or the
deadline for collection at the post office.

If the electronic exchange system is temporarily unavailable, the sending party cannot be considered
in breach of its obligation to send a communication within a specified deadline.

36.3 Addresses for communication
The Portal can be accessed via the Europa website.

The address for paper communications to the granting authority (if exceptionally allowed) is the
official mailing address indicated on its website.

For beneficiaries, it is the legal address specified in the Portal Participant Register.

ARTICLE 37 — INTERPRETATION OF THE AGREEMENT

The provisions in the Data Sheet take precedence over the rest of the Terms and Conditions of the
Agreement.

Annex 5 takes precedence over the Terms and Conditions; the Terms and Conditions take precedence
over the Annexes other than Annex 5.

Annex 2 takes precedence over Annex 1.
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ARTICLE 38 — CALCULATION OF PERIODS AND DEADLINES

In accordance with Regulation No 1182/71%, periods expressed in days, months or years are calculated
from the moment the triggering event occurs.

The day during which that event occurs is not considered as falling within the period.

‘Days’ means calendar days, not working days.

ARTICLE 39 — AMENDMENTS

39.1 Conditions

The Agreement may be amended, unless the amendment entails changes to the Agreement which
would call into question the decision awarding the grant or breach the principle of equal treatment
of applicants.

Amendments may be requested by any of the parties.

39.2 Procedure

The party requesting an amendment must submit a request for amendment signed directly in the Portal
Amendment tool.

The coordinator submits and receives requests for amendment on behalf of the beneficiaries (see
Annex 3). If a change of coordinator is requested without its agreement, the submission must be done
by another beneficiary (acting on behalf of the other beneficiaries).

The request for amendment must include:
- the reasons why
- the appropriate supporting documents and

- for a change of coordinator without its agreement: the opinion of the coordinator (or proof that
this opinion has been requested in writing).

The granting authority may request additional information.

If the party receiving the request agrees, it must sign the amendment in the tool within 45 days of
receiving notification (or any additional information the granting authority has requested). If it does
not agree, it must formally notify its disagreement within the same deadline. The deadline may be
extended, if necessary for the assessment of the request. If no notification is received within the
deadline, the request is considered to have been rejected.

An amendment enters into force on the day of the signature of the receiving party.

An amendment takes effect on the date of entry into force or other date specified in the amendment.

23 Regulation (EEC, Euratom) No 1182/71 of the Council of 3 June 1971 determining the rules applicable to periods, dates
and time-limits (OJ L 124, 8/6/1971, p. 1).
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ARTICLE 40 — ACCESSION AND ADDITION OF NEW BENEFICIARIES

40.1 Accession of the beneficiaries mentioned in the Preamble

The beneficiaries which are not coordinator must accede to the grant by signing the accession form
(see Annex 3) directly in the Portal Grant Preparation tool, within 30 days after the entry into force
of the Agreement (see Article 44).

They will assume the rights and obligations under the Agreement with effect from the date of its entry
into force (see Article 44).

If a beneficiary does not accede to the grant within the above deadline, the coordinator must — within
30 days — request an amendment (see Article 39) to terminate the beneficiary and make any changes
necessary to ensure proper implementation of the action. This does not affect the granting authority’s
right to terminate the grant (see Article 32).

40.2 Addition of new beneficiaries
In justified cases, the beneficiaries may request the addition of a new beneficiary.

For this purpose, the coordinator must submit a request for amendment in accordance with Article 39.
It must include an accession form (see Annex 3) signed by the new beneficiary directly in the Portal
Amendment tool.

New beneficiaries will assume the rights and obligations under the Agreement with effect from the
date of their accession specified in the accession form (see Annex 3).

Additions are also possible in mono-beneficiary grants.

ARTICLE 41 — TRANSFER OF THE AGREEMENT

In justified cases, the beneficiary of a mono-beneficiary grant may request the transfer of the grant to
a new beneficiary, provided that this would not call into question the decision awarding the grant or
breach the principle of equal treatment of applicants.

The beneficiary must submit a request for amendment (see Article 39), with
- the reasons why

- the accession form (see Annex 3) signed by the new beneficiary directly in the Portal
Amendment tool and

- additional supporting documents (if required by the granting authority).

The new beneficiary will assume the rights and obligations under the Agreement with effect from the
date of accession specified in the accession form (see Annex 3).

ARTICLE 42 — ASSIGNMENTS OF CLAIMS FOR PAYMENT AGAINST THE
GRANTING AUTHORITY

The beneficiaries may not assign any of their claims for payment against the granting authority to
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any third party, except if expressly approved in writing by the granting authority on the basis of a
reasoned, written request by the coordinator (on behalf of the beneficiary concerned).

If the granting authority has not accepted the assignment or if the terms of it are not observed, the
assignment will have no effect on it.

In no circumstances will an assignment release the beneficiaries from their obligations towards the
granting authority.

ARTICLE 43 — APPLICABLE LAW AND SETTLEMENT OF DISPUTES

43.1 Applicable law

The Agreement is governed by the applicable EU law, supplemented if necessary by the law of
Belgium.

Special rules may apply for beneficiaries which are international organisations (if any; see Data Sheet,
Point 5).

43.2 Dispute settlement

If a dispute concerns the interpretation, application or validity of the Agreement, the parties must bring
action before the EU General Court — or, on appeal, the EU Court of Justice — under Article 272
of the Treaty on the Functioning of the EU (TFEU).

For non-EU beneficiaries (if any), such disputes must be brought before the courts of Brussels,
Belgium — unless an international agreement provides for the enforceability of EU court judgements.

For beneficiaries with arbitration as special dispute settlement forum (if any; see Data Sheet, Point 5),
the dispute will — in the absence of an amicable settlement — be settled in accordance with the Rules
for Arbitration published on the Portal.

If a dispute concerns administrative sanctions, offsetting or an enforceable decision under Article 299
TFEU (see Articles 22 and 34), the beneficiaries must bring action before the General Court — or, on
appeal, the Court of Justice — under Article 263 TFEU.

For grants where the granting authority is an EU executive agency (see Preamble), actions against
offsetting and enforceable decisions must be brought against the European Commission (not against
the granting authority; see also Article 22).

ARTICLE 44 — ENTRY INTO FORCE

The Agreement will enter into force on the day of signature by the granting authority or the
coordinator, depending on which is later.
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SIGNATURES

For the coordinator For the granting authority

69



Bl Associated with document Ref. Ares(2024)7168952 - 09/10/2024

* X %
*

*
* *
*

* 4 K

European
Commission

ANNEX 1

Connecting Europe Facility (CEF)

Description of the action (DoA)

Part A

Part B



Project: 101175839 — 23-HR-TC-PULA BREAKWATER — CEF-T-2023-COMPCOEN

8 Associated with document Ref. Ares(2024)7168952 - 09/10/2024

DESCRIPTION OF THE ACTION (PART A)

COVER PAGE

Part A of the Description of the Action (DoA) must be completed directly on the Portal Grant Preparation screens.

PROJECT
Grant Preparation (General Information screen) — Enter the info.
Project number: 101175839
Project name: Reconstruction of the breakwater in the Port of Pula
Project acronym: 23-HR-TC-PULA BREAKWATER
Call: CEF-T-2023-COMPCOEN
Topic: CEF-T-2023-COMPCOEN-MARP-WORKS
Type of action: CEF-INFRA
Service: CINEA/B/02
Project starting date: fixed date: 1 October 2024
Project duration: 32 months
TABLE OF CONTENTS
PrOJECT SUIMMATY ..ottt sttt ettt ettt sa ettt et et ettt e bttt e aeeh e b s b e sa et se e e e ennenneneeueas 3
LSt OF PATTICIPANES ...veeuiiitieieiiieteettet ettt ettt et ettt e te et et e e st e seese e s e esee s e esee st essesseeneeeseeneesseenseeseensesseensenneensenseenes 3
LISt OF WOTK PACKAZES ...viiviiiiiiiiiieieet ettt sttt et et e b e te e b e eteeaeeseebe e st e sbeessessaessessaesseseesseaseensesseannas 4
STAFT @IFOTT ..ttt et b e s bt et b e e e et ettt et eateae bttt s bt et aenaen 7
LISt OF dELIVETADLES .....euiniiiiiciiiciiicc ettt ettt 8
List of milestones (OULPULS/OULCOIMES) ...c.viivieruiiriiiiiieitieteitieteete et e eteeseeereesaesteessesteessesssesseeseesseessessesssesseeseesseenees 11
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PROJECT SUMMARY

Project summary

Grant Preparation (General Information screen) — Provide an overall description of your project (including context and overall
objectives, planned activities and main achievements, and expected results and impacts (on target groups, change procedures,
capacities, innovation etc)). This summary should give readers a clear idea of what your project is about.

Use the project summary from your proposal.

The project covers the reconstruction of the breakwater in the Port of Pula located on the Comprehensive Network. The
Port is connected to the TEN-T Comprehensive rail and road network.

The overall objective of the project is to ensure safe maritime access for cargo, passenger and recreational vessels
arriving at and leaving the Port, as well as the protection of the adjacent maritime infrastructure located at Pula Bay.
The implementation of the project will result in:

- enhanced structural integrity of the breakwater which will provide robust protection for Pula Bay against high seas,
severe weather conditions, and potential flooding;

- improved maritime access safety for passenger, cargo and recreational vessels arriving at and leaving the Pula Port;

- more efficient operations, including smoother cargo and passenger handling, to bolster the Port of Pula's role as a key
economic driver in the region.

LIST OF PARTICIPANTS

PARTICIPANTS

Grant Preparation (Beneficiaries screen) — Enter the info.

Number |Role |Short name Legal name Country | PIC

1 COO | PPA LUCKA UPRAVA PULA HR 882831145
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Work packages

Grant Preparation (Work Packages screen) — Enter the info.

Work Work Package name Lead Beneficiary Effort Start End Deliverables
Package No (Person- Month Month
Months)
WP1 Project management and other services 1-PPA 0.00 1 32| D1.1 — Opening conference and press
release
D1.2 — WP1 First technical report
D1.3 — WP1 Second technical report
D1.4 — Works supervision completed
D1.5 — Closing conference and press release
WP2 Reconstruction of the breakwater 1-PPA 0.00 8 30| D2.1 — Reconstruction of the breakwater

completed
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Work package WP1 — Project management and other services

Work Package Number WP1 Lead Beneficiary 1 - PPA

Work Package Name Project management and other services

Start Month 1 | End Month 32
Objectives

The objective of the work package is to ensure the overall management of the project, the coordination and management
of the procurement procedures, including the preparation of the procurement documentation, the management of the
contracts, as well as the supervision of works, the preparation of reports on the progress of the project, including the final
report, the exchange of information, publicity measures, financial audit and the final review of the project's deliverables.

The work package will be implemented by the lead beneficiary (Pula Port Authority) by its own staff as well as through
service contracts covering technical support (specifically as regards works implementation, procurements, legal support
and general project management and coordination), communication and dissemination, external audit and engineering
supervision.

Description

Task 1.1 — Project management and coordination

The task covers overall coordination of the project including the preparation of reports on the progress of the WPs
and the final report. The project management team of the beneficiary will ensure efficient project implementation in
compliance with the national legislation, applicable technical standards and specifications, and GA requirements. The
project management team shall oversee all tasks under WPs 1 and 2.

Task 1.2 - Public procurement
The task covers the preparation of tendering documentation, launch and management of public procurement procedures,
including the signature of contracts. The tender procedures will be conducted following applicable national legislation.

Task 1.3 - Communication and Dissemination

The task covers the elaboration and implementation of communication activities to ensure visibility of CEF funding as
well as information to stakeholders about the project and its progress. Beneficiary will disseminate information and keep
stakeholders informed on the project's progress through:

- 4 press releases;

- Opening and closing conferences;

- Project web site;

- Temporary and permanent billboards.

Task 1.4 — Financial audit
The task covers verification of public procurements, contracts and their amendments, invoices and eligibility of costs
incurred during the implementation of the project, and elaboration of certificates on financial statements.

Task 1.5 — Engineering supervision

The task covers engineering supervision of the compliance of the construction works with the designs and permits, as
well as the supervision of the breakwater reconstruction works. The support services also include the provision of related
opinions and approvals, interpretations and clarifications of any uncertainties related to the project designs, preparation
of design modifications and supplements, etc. as well as ensuring occupational safety during the execution phase of
construction works and monitoring and control that geodetic works are carried out on the construction site

One Interim Supervision Report and a Final Supervision Report will be prepared as a part of this task.

Work package WP2 — Reconstruction of the breakwater

Work Package Number WP2 Lead Beneficiary 1 - PPA

Work Package Name Reconstruction of the breakwater
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Start Month 8 | End Month 30

Objectives

The objective of the work package is to reconstruct 1,200 meters of the existing breakwater. The breakwater will be 8,5
m wide and 10,0 m high (of which 2,0 m above the sea level).

The work package will be implemented by the lead beneficiary (Pula Port Authority) through a works contract.

Description

Task 2.1 — Reconstruction of the existing breakwater
The task covers the following main works related to the reconstruction of the existing breakwater:

- partial excavation of the existing embankment base and its preparation for the stone foundation works;

- (re)construction of the stone foundation and application of the final levelling layer;

- preparation, transport and on-site assembly of concrete blocks;

- reinforced concrete works for constructing the monolithic wall;

- construction of breakwater berms along the monolithic wall;

concreting of the monolithic wall’s crown and parapet;

- installation of equipment, such as rings, poles, sailor's stairs, fastening elements and PVC pipes for potential future
installations; and

- finishing works and environmental restoration measures affected by the works.

The reconstruction of the 1,200 m long breakwater includes both surface and underwater works and the use of appropriate
vessels. The breakwater will be 8,5 m wide and 10,0 m high, of which 2,0 m above the sea level.
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STAFF EFFORT

Staff effort per participant

Grant Preparation (Work packages - Effort screen) — Enter the info.

Participant

WP1

WP2

Total Person-Months

Total Person-Months

0.00

0.00

0.00

B Associated with document Ref. Ares(2024)7168952 - 09/10/2024
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LIST OF DELIVERABLES

Deliverables
Grant Preparation (Deliverables screen) — Enter the info.
The labels used mean:

Public — fully open (. 2.1 automatically posted online)

Sensitive — limited under the conditions of the Grant Agreement
EU classified —RESTREINT-UE/EU-RESTRICTED, CONFIDENTIEL-UE/EU-CONFIDENTIAL, SECRET-UE/EU-SECRET under Decision 2015/444

Deliverable | Deliverable Name Work Lead Beneficiary Type Dissemination Level Due Date
No Package (month)
No

D1.1 Opening conference and press release WP1 1-PPA R — Document, report SEN - Sensitive 4
DI1.2 WP1 First technical report WP1 1 - PPA R — Document, report SEN - Sensitive 14
D1.3 WP1 Second technical report WP1 1-PPA R — Document, report SEN - Sensitive 26
D1.4 Works supervision completed WP1 1-PPA R — Document, report SEN - Sensitive 31
D1.5 Closing conference and press release WP1 1-PPA R — Document, report SEN - Sensitive 32
D2.1 Reconstruction of the breakwater completed | WP2 1-PPA R — Document, report SEN - Sensitive 30
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Deliverable D1.1 — Opening conference and press release

Deliverable Number DI1.1 Lead Beneficiary 1 - PPA

Deliverable Name Opening conference and press release

Type R — Document, report Dissemination Level SEN - Sensitive

Due Date (month) 4 | Work Package No WP1

Description

Press release, presentation, photographs and list of participants from the Opening conference in Croatian language.

Deliverable D1.2 — WP1 First technical report

Deliverable Number D1.2 Lead Beneficiary 1 - PPA
Deliverable Name WP1 First technical report

Type R — Document, report Dissemination Level SEN - Sensitive
Due Date (month) 14 | Work Package No WP1
Description

The report will be prepared using the respective template provided in the portal in English language. It will detail
the actual progress of the project, per WP, for the period from month 1 until month 12. It will also refer to the main
implementation issues, milestones, events or factors that affected the progress of the project. Finally, it will also include
the planned progress per WP until the end of the project.

Deliverable D1.3 — WP1 Second technical report

Deliverable Number D13 Lead Beneficiary 1 - PPA
Deliverable Name WP1 Second technical report

Type R — Document, report Dissemination Level SEN - Sensitive
Due Date (month) 26 | Work Package No WP1
Description

The report will be prepared using the respective template provided in the portal in English language. It will detail the
actual progress of the project, per WP, for the period from month 13 until month 24. It will also refer to the main
implementation issues, milestones, events or factors that affected the progress of the project. Finally, it will also include
the planned progress per WP until the end of the project.

Deliverable D1.4 — Works supervision completed

Deliverable Number D14 Lead Beneficiary 1 - PPA
Deliverable Name Works supervision completed

Type R — Document, report Dissemination Level SEN - Sensitive
Due Date (month) 31 | Work Package No WPI
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Description

Supervision Final Report for the reconstruction of the existing breakwater drafted in Croatian language and signed.

Deliverable D1.5 — Closing conference and press release

Deliverable Number DIL.5 Lead Beneficiary 1 - PPA

Deliverable Name Closing conference and press release

Type R — Document, report Dissemination Level SEN - Sensitive

Due Date (month) 32 | Work Package No WP1

Description

Press release, presentation, photographs and list of participants from the closing conference in Croatian language.

Deliverable D2.1 — Reconstruction of the breakwater completed

Deliverable Number D2.1 Lead Beneficiary 1-PPA

Deliverable Name Reconstruction of the breakwater completed

Type R — Document, report Dissemination Level SEN - Sensitive

Due Date (month) 30 | Work Package No WP2

Description

Handover protocol confirming that all construction works are completed and ready for use drafted in Croatian language
and signed.

10
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LIST OF MILESTONES

Milestones

Grant Preparation (Milestones screen) — Enter the info.

Milestone | Milestone Name Work Package No | Lead Beneficiary Means of Verification Due Date

No (month)

1 Procurement procedures for reconstruction | WP1 1 - PPA Link to the  published  procurement 2
of the breakwater and construction works documentation.

supervision launched

2 Contracts for reconstruction of the breakwater | WP1 1 - PPA Signed contracts for reconstruction of the existing 7
and construction works supervision signed breakwater and construction works supervision
by all parties.
3 Interim  external  construction  works | WP1 1 - PPA Interim external construction works supervision 19
supervision report completed report (signed by the Beneficiary and the
subcontractor for supervision).
4 Press releases in media published WP1 1 -PPA Photos/screenshots of the published press 22
releases.
5 Preparatory works started WP2 1 - PPA Notice of the subcontractor in the Daily Log, 8
signed by the subcontractor for supervision.
6 Reinforced concrete works started WP2 1 -PPA Notice of the subcontractor in the Daily Log, 10
signed by the subcontractor for supervision.
7 Equipment installation started WP2 1 -PPA Notice of the subcontractor in the Daily Log, 17
signed by the subcontractor for supervision.
8 Reinforced concrete works, stone cutting | WP2 1 -PPA Notice of the subcontractor in the Daily Log, 29
works and equipment installation works signed by the subcontractor for supervision.

finished

11
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LIST OF CRITICAL RISKS
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Critical risks & risk management strategy

Grant Preparation (Critical Risks screen) — Enter the info.

Risk
number

Description

Work Package
No(s)

Proposed Mitigation Measures

1

Unstable geological conditions during the
reconstruction Likelihood: Low Impact: High

WP2

A comprehensive geomechanical investigation was conducted to identify geological risks
for the breakwater reconstruction, with geotechnical experts involved from planning through
execution. The project is designed to adapt to varying geological conditions, with continuous
monitoring and contingency plans in place for potential issues. Additionally, all staff will
be trained in emergency response procedures to ensure preparedness for any geological
instabilities.

Complexities in reconstructing the breakwater to
withstand harsh marine conditions Likelihood: Low
Impact: High

WP2

The breakwater was designed using advanced engineering practices, including robust
structural models and simulations to withstand forces from waves, currents, and storms.
Durable, marine-resistant materials like reinforced concrete and special alloys were selected,
with rigorous testing and quality control during construction to ensure compliance with
specifications. The design incorporates redundancy and safety margins, and a comprehensive
plan for ongoing inspection, maintenance, and repair will be implemented to prevent long-
term degradation.

Project costs exceeding initial estimates Likelihood:
Low Impact: High

WP2, WP1

An in-depth budget covering all potential costs, including construction, equipment, labor,
contingency, and ongoing maintenance, was prepared, with risk analysis incorporated to
adjust for potential cost overruns. Regular financial reviews will be conducted, supported by
a robust cost-tracking system providing real-time expenditure insights. A contingency fund
and fixed-price contracts with suppliers and contractors will limit exposure to overruns, and
a formal change management process will ensure any budget-impacting changes undergo
rigorous review and approval.

Risks related to the contracted construction firm
(bankruptey, lack of resources, etc.) Likelihood:
Medium Impact: Medium

WP2, WP1

As part of procurement and contracting procedures, a thorough assessment of the
construction firm's financial health, past performance, resource availability, and management
capability will be conducted. The firm will be required to provide financial guarantees for
project completion and stability, with contracts including clauses for resource allocation,
penalties for delays, and termination conditions. Continuous monitoring of the firm's
financial health, regular reviews of resource allocation, and strong communication channels

12
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Critical risks & risk management strategy

Grant Preparation (Critical Risks screen) — Enter the info.

Risk Description Work Package Proposed Mitigation Measures
number No(s)
will be maintained, along with a contingency plan in case the firm is unable to complete the
project.
5 Inefficiencies in managing a project of this scale | WP2, WP1 A comprehensive Project plan was developed, covering timelines, milestones, resource
Likelihood: Low Impact: High allocation, budgeting, and risk management, with regular updates to reflect the project's

current state. An experienced Project Management Team, empowered with decision-making
authority, will lead the project, supported by external experts. Clear communication channels,
regular reporting routines, and project management tools will ensure active engagement and
timely updates for all stakeholders. Additionally, tracking systems, quality control processes,
and continuous risk management with contingency plans will be implemented to ensure the
project's success and adaptability.

6 Delays due to public procurement procedures | WP2, WP1 A detailed procurement plan was created, outlining timelines, budget constraints, and specific
Likelihood: Medium Impact: High requirements for goods and services, aligned with the overall project timeline and objectives.
Thorough market research led to the creation of a supplier database, ensuring compliance
with national and EU public procurement laws, with legal and technical experts engaged to
prepare and review procurement documents. Clear evaluation criteria for bids, regular staff
training, and continuous risk assessment with contingency plans are in place to ensure a
transparent, efficient, and compliant procurement process.

13
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ANNEX 1

Connecting Europe Facility (CEF)

Description of the action (DoA)

Part A
PartB

Version 1.0
01 September 2021
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PROJECT DESCRIPTION

The project covers the reconstruction of the breakwater in the Port of Pula located on the Comprehensive
Network. The Port is connected to the TEN-T Comprehensive rail and road network.

The overall objective of the project is to ensure safe maritime access for cargo, passenger and recreational
vessels arriving at and leaving the Port, as well as the protection of the adjacent maritime infrastructure located
at Pula Bay. The implementation of the project will result in:

- enhanced structural integrity of the breakwater which will provide robust protection for Pula Bay against
high seas, severe weather conditions, and potential flooding;

- improved maritime access safety for passenger, cargo and recreational vessels arriving at and leaving the
Pula Port;

- more efficient operations, including smoother cargo and passenger handling, to bolster the Port of Pula's role
as a key economic driver in the region.
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LIST OF ANNEXES

Subcontracting table (n/a for Lump Sum and Unit Grants)
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SUBCONTRACTING TABLE

Subcontracting

Give details on subcontracted action tasks (if any).

Subcontracts must be awarded using your usual purchasing practices — provided that they ensure best value for money and no conflict of interests. If you are a ‘contracting authority/entity’ within
the meaning of the EU Directives on public procurement, you must also comply with the applicable national law on public procurement.

Note: The coordinator remains fully responsible for the coordination tasks, even if they are delegated to someone else. Coordinator tasks cannot be subcontracted.

Task number to
be subcontracted Name of task to Description Estimated Costs

nun(wftc))!(r)i\rlwvgtnsthe be subcontracted (Describe briefly the part of the task to be subcontracted and indicate the BEN/AE responsible) (EUR)

grant agreement)
The task to be subcontracted covers technical support in implementing the project as required by the
Project national “Law on physical planning and construction jobs and activities (OG 78/15, 118/18, 110/19)” and
T1.1 management and | is specifically defined in articles 37 and 38. 220.000,00 EUR

coordination . . )
Responsible beneficiary: Pula Port Authority.

Project The task to be subcontracted covers general legal support in the project implementation, including the
T11 management and contract preparation and review. 50.000,00 EUR
coordination Responsible beneficiary: Pula Port Authority.

The task to be subcontracted covers general support related to the management and coordination of the

Project project to ensure the obligations set by the Grant Agreement are fulfilled (i.e. that the project activities are
T11 management and implemented in accordance with the defined time schedule and budget, project milestones achieved, 26.500,00 EUR
coordination deliverables fulfilled, and expenditures identifiable and verifiable)

Responsible beneficiary: Pula Port Authority.

Public The task to be subcontracted covers the preparation and management of all procurement procedures
T1.2 procurement required to implement the project, excluding the contract preparation and review. 26.500,00 EUR
procedures Responsible beneficiary: Pula Port Authority.
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Communication | The task to be subcontracted covers the preparation of press releases and their publications in media.
T1.3 and 4.000,00 EUR
Dissemination Responsible beneficiary: Pula Port Authority.

Communication | The task to be subcontracted covers the provision of (including graphical design) roll-ups, information and
T1.3 and promotional materials for the opening and closing conferences. 1.300,00 EUR

Dissemination | Responsible beneficiary: Pula Port Authority.

Communication | The task to be subcontracted covers catering services for the opening and closing conferences.
T.3 and ] o . 900,00 EUR
Dissemination Responsible beneficiary: Pula Port Authority.

Communication | The task to be subcontracted covers the purchase and delivery of temporary and permanent billboards.
T1.3 and 2.000,00 EUR
Dissemination Responsible beneficiary: Pula Port Authority.

The task to be subcontracted covers the preparation of certificates on the financial statements.
T1.4 Financial audit 26.500,00 EUR
Responsible beneficiary: Pula Port Authority.

The task to be subcontracted covers engineering supervision services related to the provision of
opinions and approvals regarding the contractor’'s execution designs, interpretations and clarifications of

T15 Engineering any uncertainties related to the project designs, preparation of design modifications and supplements, 100.000,00 EUR
supervision etc.

Responsible beneficiary: Pula Port Authority.

The task to be subcontracted covers the supervision of the reconstruction of the existing breakwater, i.e.
whether the construction works are conducted in compliance with the building permit, the main design,

Engineering execution designs, the Construction Law, special regulations anticipated by the Construction Law, and
T.5 supervision professional rules, as well as ensuring occupational safety during the execution phase of construction 532.966,00 EUR
works and monitoring and control that geodetic works are carried out on the construction site.
Responsible beneficiary: Pula Port Authority.
Reconstruction | The task to be subcontracted covers the construction works related to the reconstruction of the
T2.1 of the existing | Preakwater. 20.311.642,00 EUR

breakwater Responsible beneficiary: Pula Port Authority.
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HISTORY OF CHANGES
PUBLICATION

VERSION DATE CHANGE
1.0 | Initial version (new MFF).
20 27/09/2024 Final version.
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ANNEX 1
DETAILED BUDGET BREAKDOWN PER REPORTING PERIOD
Estimated eligible costs (per budget category) Estimated EU contribution
. Indirect PN .
Direct costs costs EU contribution to eligible costs Total
Total costs : :
B. B N E. Indirect Funding QLo Regucsted EU
A. Personnel costs Subcontracting C. Purchase costs D. Other cost categories EU EU contribution
costs rate % i -
costs contribution | contribution
A.1 Employees (or A.4 SME C2 C.3 Other D.1 Financial | D.2 Studies | D.3 D.4 Works D.5 Land
equivalent) owners C.1 Travel and subsistence Equipment goods, works | support to Synergetic in outermost | purchases
and natural and services | third parties elements regions
A.2 Natural persons under person
direct contract beneficiaries
Travel Accommodatior Subsistence
A.3 Seconded persons
Unit costs
Forms of funding Actual costs (usua? Unit costs | Actual costs | Actual costs | Actual costs | Actual costs | Actual costs | Actual costs | Actual costs | Actual costs | Actual costs | Actual costs | Actual costs kg
accounting rate costs
practices)
al a2 a3 b cla clb cle c2 c3 dla d2 d3 d4 ds e! f=atbtctd V, W, X o h m
Reporting period 1
1-PPA 239 100.00 0.00 0.00 | 21302 308.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 | 21 541 408.00 85,85,85 | 18310196.80 | 18310196.80 | 18310 196.80
Total 239 100.00 0.00 0.00 | 21302 308.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 | 21 541 408.00 18310196.80 | 18310 196.80 | 18310 196.80

! e = flat-rate * (al +a2 +a3+b+cla+clb+clec+c2+c3+dla+d2+d3+d4+d5)
2g=(al+a2+a3)* V% +b*V%+(clatclb+clc+c2+c3)* V% +(dla+d3+d5) * V% +d2* W% +d4 * X% +e* V%

Page 1 of 1
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START (DETAILED BUDGET TABLE PER WP) |

PROJECT DATA

Project number: 1101175839

Project acronym: |23-HR-TC-PULA BREAKWATER




B Associated with document Ref. Ares(2024)7168952 - 09/10/2024

Work Package 1: Project management and other services 85%
Work Package 2: Reconstruction of the breakwater 85%
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|Participant name
Pula Port Authority
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DETAILED BUDGET TABLE PER WP

PROJECT DATA

Project number: 101175839
Project acronym: 23-HR-TC-PULA
’ v BREAKWATER

Reporting period can be added/deleted as needed

BUDGET BREAKDOWN PER WORK PACKAGE AND PARTICIPANT

Work Package 1: Project management and other
services

Pula Port Authority

1.229.766,00

1.229.766,00

85%

1.045.301,10

Work Package 2: Reconstruction of the
breakwater

Pula Port Authority

20.311.642,00

20.311.642,00

85%

17.264.895,70

Total

21.541.408,00

21.541.408,00

85%

18.310.196,80




Summary per work package

Sum of Total Sum of EU

Reporting
Row Labels period_1 FP RP_1 costs contribution
Work Package 1: Project management and other services 1.229.766 100% 1.229.766 1.045.301
Work Package 2: Reconstruction of the breakwater 20.311.642 100% 20.311.642 17.264.896
21.541.408 100% 21.541.408 18.310.197

Grand Total

A Associated with document Ref. Ares(2024)7168952 - 09/10/2024
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Summary per Participant
Reporting Sum of Total Sum of EU

Row Labels period_1 costs contribution
Pula Port Authority 21.541.408 21.541.408 18.310.197
Grand Total 21.541.408 21.541.408 18.310.197
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#  |EU CONTRIBUTION |TOTAL COSTS
ENCODE VALUE FROM EGRANTS 18310196,8 21541408

DIFFERENCE 0 0
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ANNEX 2

ESTIMATED BUDGET FOR THE ACTION

Estimated eligible' costs (per budget category) Estimated EU contribution®
Direct costs Indlrtect EU contribution to eligible costs
costs Maximum
B. . Total costs . Maximum | Requested grant
) . E. Indirect Funding amount’
A. Personnel costs b actin| C. Purchase costs D. Other cost categories e (o Of) EU EU an
costs costs rate 7o contribution’| contribution
A.1 Employees (or A4 SME B. C2 C.3 Other |D.1 D.2 Studies | D.3 D4 D.5 Land E. Indirect
equivalent) owners Subcontracting C.1 Travel and subsistence Equipment | goods, Financial Synergetic | Works in purchases | costs
and natural works and | support to elements outermost
A.2 Natural persons under | person services third parties regions
direct contract beneficiaries
Travel Accommodatio| Subsi
A.3 Seconded persons
Unit costs
. Actual (usual . 7 Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Flat-rate
Forms of funding 3 Unit costs 8
costs accounting costs costs, costs costs costs, costs costs costs, costs costs costs. Costs’
practices)
f=a
9 10
al a2 a3 b cla clb cle c2 c3 dla d2 d3 d4 ds 5 thtord V, W, X g! h m
1-PPA 239 100.00 0.00 0.00 |21 302 308.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 |21 541 408.00 85,85,85 | 18310 196.80 | 18 310 196.80 | 18 310 196.80

! See Article 6 for the eligibility conditions. All amounts must be expressed in EUR (see Article 21 for the conversion rules).

2 The consortium remains free to decide on a different internal distribution of the EU funding (via the consortium agreement; see Article 7).

3 Indirect costs already covered by an operating grant (received under any EU funding programme) are ineligible (see Article 6.3). Therefore, a beneficiary/affiliated entity that receives an operating grant during the action duration cannot declare indirect costs for the year(s)/reporting period(s) covered by the operating grant, unless they can
demonstrate that the operating grant does not cover any costs of the action. This requires specific accounting tools. Please immediately contact us via the EU Funding & Tenders Portal for details.

4 See Data Sheet for the funding rate(s).

S This is the theoretical amount of the EU contribution to costs, if the reimbursement rate is applied to all the budgeted costs. This theoretical amount is then capped by the 'maximum grant amount'.

¢ The 'maximum grant amount' is the maximum grant amount decided by the EU. It normally corresponds to the requested grant, but may be lower.

7 See Annex 2a 'Additional information on the estimated budget' for the details (units, cost per unit).

$ See Data Sheet for the flat-rate.

9 e = flat-rate * (al +a2 +a3 +b+cla+clb+clc+c2+c3+dla+d2+d3+d4+d5)

10 g=(al +a2+a3)* V% +b* V% + (cla+clb+clc+c2+c3)* V% + (dla+d3 +d5) * V% +d2 * W% + d4 * X% +e * V%

Page 1 of 1
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ANNEX 2a

ADDITIONAL INFORMATION ON UNIT COSTS AND CONTRIBUTIONS

SME owners/natural person beneficiaries without salary

See Additional information on unit costs and contributions (Annex 2a and 2b)
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ANNEX 4 CEF MGA — MULTI + MONO
FINANCIAL STATEMENT FOR [PARTICIPANT NAME] FOR REPORTING PERIOD [NUMBER]
Eligible” costs (per budget category) EU contribution” Revenues
Direct costs Indirect costs EU contribution to el
Total costs Total
, s e contribution action
A 3 i C. Purchase costs D. Other cost categories.
g0 . Indirect costs’ Funding rate % |Maximum EU contribution’| o oLt
(0PTiON for
Ay — (opTiON for e |Irastrucure | ioprionor
S —— L. 1 Traveland subsistence E— 23 Other goods,worksand (DX Fnancialsupport tothid [ifrastrcture (7O projetsiva [ nfosrucure ¢ irecteosts
senvices partes project: 0.2 Works in Projects: D5 Land
beneicaries Synergetic
udi e outermost purchases]
regions]
.2 Natural prsons under direct contract
Travel Accommodation subsistence
3 seconded persons
Forms offunding Actualcosts | Uit costs usual s Actualcosts Actul costs Actual costs Actual costs Actualcosts Actual costs Actual costs [Actualcosts] | [Actualcosts] | [Actualcosts] | [Actualcosts] e
U] (=21 +32+33)
U, _ “Vsk b VK + (scta +clb+
a1 2 = b cia cab cc @ a d1a [62] [43] [da] [6s] Ll e (v Cles 2 c3) Wik + (dla + 63 h ™ n
X 5] V5% s G20 WH + 046 +
[+ A2+ d3][+ dajf + d5]) [y ULy
evi)
0 (hort name beneficiary/affilated entity]
v
The information provided is complete, reiable and true.
The costs and contributions declared are elgible (see Article 6).
The costs and contributions can be substantiated by adequate records and supporting documentation that will be produced upon request or i the context of checks, reviews, audits and investigations (see Articles 19, 20 and 25).
For the last reporting period: that al the revenues have been declared (see Aricle 22)

@ Please declare all eligible costs and contributions, even if they exceed the amounts indicated in the estimated budget (see Annex 2). Only amounts that in your individual

be taken into account lateron, in order to replace costs/contributions that are found to be ineligible.

1
See Article 6 for the elgibilty conditions. All amounts must be expressed in EUR (see Article 21 for the conversion rules).

2
I you have also received an EU operating grant during this reporting period, you cannot claim indirect costs - unless you can demonstrate that the operating grant does not cover any costs of the action. This requires specific accounting tools. Please contact us immediately via the Funding & Tenders Portal for details.
3

See Data Sheet for the reimbursement rate(s),

This is the theoretical amount of EU contribution to costs that the system calculates

multiplying the rates by the costs decl

d). The amount you request (in the column 'requested EU contribution’) may be less.
See Annex 23 'Additional information on the estimated budget' for the details (units, cost per unit).

© See Data Sheet for the flatrate,
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ANNEX 5

SPECIFIC RULES

CONFIDENTIALITY AND SECURITY (— ARTICLE 13)

Sensitive information with security recommendation

Sensitive information with a security recommendation must comply with the additional
requirements imposed by the granting authority.

Before starting the action tasks concerned, the beneficiaries must have obtained all approvals
or other mandatory documents needed for implementing the task. The documents must be
kept on file and be submitted upon request by the coordinator to the granting authority. If they
are not in English, they must be submitted together with an English summary.

For requirements restricting disclosure or dissemination, the information must be handled in
accordance with the recommendation and may be disclosed or disseminated only after written
approval from the granting authority.

EU classified information

If EU classified information is used or generated by the action, it must be treated in
accordance with the security classification guide (SCG) and security aspect letter (SAL) set
out in Annex 1 and Decision 2015/444! and its implementing rules — until it is declassified.

Deliverables which contain EU classified information must be submitted according to special
procedures agreed with the granting authority.

Action tasks involving EU classified information may be subcontracted only with prior
explicit written approval from the granting authority and only to entities established in an EU
Member State or in a non-EU country with a security of information agreement with the EU
(or an administrative arrangement with the Commission).

EU classified information may not be disclosed to any third party (including participants
involved in the action implementation) without prior explicit written approval from the
granting authority.

INTELLECTUAL PROPERTY RIGHTS (IPR) — BACKGROUND AND RESULTS —
ACCESS RIGHTS AND RIGHTS OF USE (— ARTICLE 16)

' Commission Decision 2015/444/EC, Euratom of 13 March 2015 on the security rules for protecting EU

classified information (OJ L 72, 17.3.2015, p. 53).
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Rights of use of the granting authority on results for information, communication,
dissemination and publicity purposes

The granting authority also has the right to exploit non-sensitive results of the action for
information, communication, dissemination and publicity purposes, using any of the
following modes:

- use for its own purposes (in particular, making them available to persons working for
the granting authority or any other EU service (including institutions, bodies, offices,
agencies, etc.) or EU Member State institution or body; copying or reproducing them
in whole or in part, in unlimited numbers; and communication through press
information services)

- distribution to the public in hard copies, in electronic or digital format, on the
internet including social networks, as a downloadable or non-downloadable file

- editing or redrafting (including shortening, summarising, changing, correcting,
cutting, inserting elements (e.g. meta-data, legends or other graphic, visual, audio or
text elements) extracting parts (e.g. audio or video files), dividing into parts or use in a
compilation

- translation (including inserting subtitles/dubbing) in all official languages of EU
- storage in paper, electronic or other form
- archiving in line with applicable document-management rules

- the right to authorise third parties to act on its behalf or sub-license to third parties,
including if there is licensed background, any of the rights or modes of exploitation set
out in this provision

- processing, analysing, aggregating the results and producing derivative works

- disseminating the results in widely accessible databases or indexes (such as through
‘open access’ or ‘open data’ portals or similar repositories, whether free of charge or
not.

The beneficiaries must ensure these rights of use for the whole duration they are protected by
industrial or intellectual property rights.

If results are subject to moral rights or third party rights (including intellectual property rights
or rights of natural persons on their image and voice), the beneficiaries must ensure that they
comply with their obligations under this Agreement (in particular, by obtaining the necessary
licences and authorisations from the rights holders concerned).

COMMUNICATION, DISSEMINATION AND VISIBILITY (— ARTICLE 17)

Communication and dissemination plan

Where imposed by the call conditions, the beneficiaries must provide a detailed
communication and dissemination plan, setting out the objectives, key messaging, target
audiences, communication channels, social media plan, planned budget and relevant

2
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indicators for monitoring and evaluation.Additional communication and dissemination
activities

The beneficiaries must engage in the following additional communication and dissemination
activities:

- present the project (including project summary, coordinator contact details, list of
participants, European flag and funding statement and project results) on the
beneficiaries’ websites or social media accounts

- for actions involving equipment, infrastructure or works, display public plaques or
billboards as soon as the work on the action starts and a permanent commemorative
plaque once it is finished, with the European flag and funding statement

- upload the public project results to the CEF Project Results platform, available through
the Funding & Tenders Portal.

SPECIFIC RULES FOR CARRYING OUT THE ACTION (— ARTICLE 18)

Member State information

The beneficiaries must keep the Member States that support the action informed about its
progress.

To this effect, the coordinator must provide the reports submitted in accordance with Article
21 to the concerned the Member States representatives (listed on the granting authority’s
website). This can be done either by email or by giving them access to the reports in the
Funding & Tenders Portal.

Implementation in case of restrictions due to security

Where the call conditions restrict participation or control due to security reasons, the
beneficiaries must ensure that none of the entities that participate as affiliated entities,
associated partners, subcontractors or recipients of financial support to third parties are
established in countries which are not eligible countries or target countries set out in the call
conditions (or are controlled by such countries or entities from such countries).

The beneficiaries must moreover ensure that any cooperation with entities established in
countries which are not eligible countries or target countries set out in the call conditions (or
are controlled by such countries or entities from such countries) does not affect the security
interests and avoids potential negative effects over security of supply of inputs critical to the
action.

Specific rules for digital infrastructure projects

When implementing digital infrastructure projects, the beneficiaries must ensure that the
network technologies and equipment (including software and services) funded by the action
comply with the security requirements and assessments as reflected in the applicable EU,
international and national law on cybersecurity and on data protection.

Moreover, where the call conditions impose wholesale access obligations, the beneficiaries
must provide wholesale access to the digital infrastructure funded by the action, under fair and
3
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reasonable conditions, in a non-discriminatory manner and in accordance with the call
conditions.

Specific rules for ATM common projects

When implementing actions for the implementation of common projects established under
Regulation (EU) No 409/2013°, the beneficiaries must ensure that their actions comply with
the deployment programme referred to in Article 11 of that Regulation (as published on the
Europa website).

Durability

Unless exempted by the granting authority, the beneficiaries must commit to continue to use
and maintain after the end of the action equipment bought and fully reimbursed by the action,
for activities pursuing the action’s objectives. Such equipment must be used for these
purposes — for at least five years after the end of the action (see Data Sheet, Point 1) or until
the end of its economic lifespan (i.e. until it has been fully depreciated) — whichever is
earlier.

Specific rules for blending operations
When implementing blending operations, the beneficiaries acknowledge and accept that:

- the grant depends on the approved financing from the Implementing Partner and/or
public or private investors for the project

- they must inform the granting authority both about the approval for financing and the
financial close — within 15 days

- both actions will be managed and monitored in parallel and in close coordination with
the Implementing Partner, in particular:

- all information, data and documents (including the due diligence by the
Implementing Partner and the signed agreement) may be exchanged and may
be relied on for the management of the other action (if needed)

- issues in one action may impact the other (e.g. suspension or termination in
one action may lead to suspension also of the other action; termination of the
grant will normally suspend and exit from further financing and vice versa,
etc.)

- the granting authority may disclose confidential information also to the Implementing
Partner.

Commission Implementing Regulation (EU) No 409/2013 of 3 May 2013 on the definition of common
projects, the establishment of governance and the identification of incentives supporting the implementation
of the European Air Traffic Management Master Plan (OJ L 123, 4.5.2013, p. 1).
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Digitally sealed by the European Commission
Date: 2024.10.09 12:06:12 CEST

This electronic receipt is a digitally signed version of the document submitted by your
organisation. Both the content of the document and a set of metadata have been digitally
sealed.

This digital signature mechanism, using a public-private key pair mechanism, uniquely
binds this eReceipt to the modules of the Funding & Tenders Portal of the European
Commission, to the transaction for which it was generated and ensures its full integrity.
Therefore a complete digitally signed trail of the transaction is available both for your
organisation and for the issuer of the eReceipt.

Any attempt to modify the content will lead to a break of the integrity of the electronic
signature, which can be verified at any time by clicking on the eReceipt validation
symbol.

More info about eReceipts can be found in the FAQ page of the Funding & Tenders
Portal.

(https://ec.europa.eu/info/funding-tenders/opportunities/portal/screen/support/faq)
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&y ISTARSKA ZUPANIJA
- REGIONE ISTRIANA

Upravni odjel za proracun i financije
Assessorato al bilancio e le finanze

KLASA/CLASSE: 400-01/24-02/01
URBROJ/N:PROT: 2163-07-01/5-24-356
Pula — Pola, 04. studenog 2024.
ISTARSKA ZUPANIJA
Upravni odjel za odrazivi razvoj

Predmet: Prethodna suglasnost Upravnog odjela za proracun i financije na fiskalnu
procjenu Prijedloga Odluke Zupanijske skupétine o davanju suglasnosti
Zupanijskoj lu¢koj upravi Pula na potpisivanje ugovora za rekonstrukciju
lukobrana u pulskoj luci

Postovani,

sukladno Vasem trazenju za izdavanje prethodne suglasnosti na fiskalnu procjenu Prijedloga
Odluke Zupanijske skupstine o davanju suglasnosti Zupanijskoj lu¢koj upravi Pula na
potpisivanje ugovora za rekonstrukciju lukobrana u pulskoj luci dajemo slijedecu:

Suglasnost Upravnog odjela za proracun i financije

Prema prijedlogu da se donese Predmetna Odluka sukladno dostavljenoj dokumentaciji
Upravnog odjela za odrZivi razvo;j.

Procelnica:
mr.sc. Barbara Skreblin-Borovéak

Obrazlozenije:

Clankom 19. Zakona o proraéunu (NN 144/21) propisano je da prijedlozi akata moraju
sadrzavati Fiskalnu procjenu. lzuzetak su izvjeS¢a o realiziranim aktivnostima i utroSenim
financijskim sredstvima.

Upravni odjel za proracun i financije daje suglasnost na fiskalnu procjenu ukoliko akti imaju

fiskalni u€inak na proracun. U slu€aju da predlagatelj akta utvrdi da nema fiskalnog uéinka na
proracun Upravni odjel za proracun i financije izdaje misljenje.
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